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FEATURE ARTICLE

DEVELOPING THE CAPITAL MARKET: THE NIGERIAN EXPERIENCE.
Introduction 

The financial system constitutes an important component of every economy and plays a crucial role in promoting growth and development.  The global consensus on the indispensability of the financial system has been premised on the broad range of functions that its various components (money, capital, insurance, and pension) perform in the socio-economic development process. They offer financial intermediation for both short and long-term debt and equity instruments while ensuring greater competition among financial sources.
Thus, over the years, countries at different levels of development have either been reforming or promoting the development of financial markets with the expectation that these efforts will foster faster economic growth.

The dynamics of the operating environment, among others, have continued to raise new challenges which call for the restructuring or re-ordering of the systems.  The recent and indeed the on-going global financial crisis which has elicited fresh debate on the desirability of a new global financial architecture is a case in point. 
While the world has moved significantly in the area of promoting sound and robust financial systems, emerging markets still have to do more in this regard.  Of particular interests are the areas of diversified products, strong investor base, disclosure and transparency issues and the influence of the external environment which so easily affect capital flows.

THE CAPITAL MARKET & ITS IMPORTANCE

The capital market is a vital sub-sector of the financial market and structured specifically to bridge the medium to long-term financial resource gap of an economy.  This distinguishes it from the money market segment which provides short tenured funds of not more than 12 months.

Empirical studies conducted by international agencies such as the World Bank and the International Finance Corporation (IFC), linked development of an economy to the development of its capital market.  For instance, in the research conducted by Ross Levin of the World Bank, a ranking of 38 countries (Nigeria inclusive) showed that countries that had relatively liquid stock markets in 1976 tended to grow much faster over an 18 year period than countries with less liquid stock markets.

From the research conducted by the IFC, it was concluded that stock markets were more important to the development process of developing countries than in the developed/ industrial countries. The research discovered that with regards to financing of corporate investments, issuing of securities was responsible for a greater part of the sources of finance in developing countries than in developed countries (such as the United States).
THE LEGAL, REGULATORY & INSTITUTIONAL FRAMEWORK FOR THE NIGERIAN MARKET

SEC AND ITS LEGAL BACKING 
The legal document guiding operations in the Nigerian Capital Market is the Investments and Securities Act (ISA) 2007.  The Act established the Securities and Exchange Commission (SEC) as the government agency responsible for the regulation and development of the Nigerian capital market.

RESPONSIBILITIES

The Commission’s responsibilities are aimed at creating a stable, orderly, transparent, fair and efficient market which protects investors, encourages participation and fosters economic development.

The Commission also regulates mergers, acquisition, takeovers and all forms of business combination in order to prevent monopolies and acts which may restrain competition.

The Commission is specifically responsible for the regulation of the: 
· Securities offered to the public by any public company, government or its agencies or by a public company to a select group of investors (private placement) or by its existing shareholders.

· Activities of market operators (intermediaries) and capital market consultants e.g. solicitors, accountants and estate valuers who participate in capital market transactions.

· Securities and commodities exchanges, depositories and clearing and settlement companies.
The Commission in summary regulates:

-Securities and issuers

-Intermediaries and capital market consultants

-Exchanges (SROs) and other providers of market facilities
REGULATORY INSTRUMENTS
The following tools used by the Commission are in line with international best practices:

-Registration 

-Inspection
-Review 

-Surveillance
-Investigation
-Rule Making 
DEVELOPMENTAL RESPONSIBILITIES

The developmental responsibilities of the Commission take the following forms, among others:
- Investor education
- Publication with focus on various participant groups, market segment and instruments

- Research into various aspects of the Nigerian capital market

- Promoting new products and efficient market processes

- Collaborating with relevant authorities to introduce capital market studies in tertiary institutions and secondary schools

- Building capacity of regulators and intermediaries

- Promoting good corporate governance in public companies 

- Strengthening Shareholders’ Associations for more focused and credible activism.

- Establishment of the Nigerian Capital Market Institute (NCMI) to build capacity and promote professionalism in the market.

In addition to the Commission as the apex regulator of capital market, other players in the market are as follows:

           (i)
Self Regulatory Organizations

-The Nigerian Stock Exchange;

-Abuja Securities and Commodities Exchange;

-Chartered institute of Stockbrokers;
-Other capital market trade groups (e.g. Institute of Capital Market   Registrars, Capital Market Solicitors).
   
(ii)
Other Capital Market Intermediaries 

      -Registrars; 

 -Issuing Houses (Investment Bankers);

  -Stockbrokers/Dealers;
  -Fund/Portfolio Managers;

  -Investment Advisers (corporate and Individual);
  -Receiving Bankers;
  -Trustees;
  -Underwriters:  Underwriting of public offers.  Every public offer must be 80% underwritten by the Issuing House(s);
  -Central Securities Clearing System, depository, Custodian Services;
  -Capital Market Consultants:
   -Solicitors
   -Reporting Accountants
   -Issuers:
   -Public Limited Companies (Plcs)
   -Governments (Federal, State and Local Governments and their agencies.  For instance, the Federal Mortgage bank issued N100 billion mortgage bond guaranteed by the Federal Government of Nigerian)
   -Unit Trust Schemes and Ethical Funds
    -Investors: these are corporate bodies, individuals or group of persons.
GROWTH TREND OF THE NIGERIAN CAPITAL MARKET INDICATORS

Growth Trend of the Market Indicators

   - Equities market capitalization grew from N0.29 trillion ($2.25 billion) in 1999 to N12.1 trillion ($92.54 billion) by March 2008, about 42-fold increase in ten years but dipped to N6.99 trillion ($53.46 billion) at the end of December 2008; a loss of 42.23%.

   - Equities Trading value increased from N14.03 billion ($110 million) in 1999 to N2.086 trillion ($15.96 billion), in 2007 and further to N2.376 trillion ($18.17 billion) as at the end of 2008.

   - All Share Index moved from 5,266 points as at December 1999 to 63,017 points at the end of March 2008 i.e. 1,096.59%.  It dwindled to 31,451 points as at December 2008 losing 50.09%
   - New issues reached N1.34 trillion ($10.24 billion) in 2007 as against N12.03 billion ($90 million) in 1999 and 11,066.67% growth.  As at December 2008 New Issues had dropped to N994.23 billion ($7.60 billion) or a drop of 25%.

   - Securities offerings were basically large, by financial institutions and highly subscribed during the period.

    - Investor participation in the market has been impressive.  For instance, average subscription to issues was 99,000 in 2007 as against 4,200 in 2002 – 2005.

Table 1: New issues 
	Year
	State/Local Government Bond
	Corporate Bonds
	Total Debt
	Total Equities/Preference Share
	Overall New Issues

	
	N’B
	US$’B
	N’B
	US$’B
	N’B
	US$’B
	N’B
	US$’B
	N’B
	US$’B

	1999
	0.03
	0.0002
	0.20
	0.0015
	0.23
	0.0017
	11.80
	0.09
	12.03
	0.09

	2000
	4.50
	0.03
	7.00
	0.05
	11.50
	0.08
	5.71
	0.04
	16.71
	0.13

	2001
	0.00
	0.00
	4.52
	0.03
	4.52
	0.03
	32.68
	0.25
	37.20
	0.28

	2002
	20.00
	0.15
	5.50
	0.04
	25.50
	0.19
	41.28
	0.32
	66.78
	0.51

	2003
	0.00
	0.00
	0.65
	0.005
	0.65
	0.005
	29.43
	0.23
	30.08
	0.23

	2004
	11.50
	0.09
	0.20
	0.0015
	11.70
	0.0915
	183.72
	1.41
	195.42
	1.49

	2005
	0.00
	0.00
	6.94
	0.05
	6.94
	0.05
	405.84
	3.10
	412.78
	3.16

	2006
	3.50
	0.03
	13.50
	0.10
	17.00
	0.13
	278.64
	2.13
	295.64
	2.26

	2007
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	1,338.58
	10.24
	1,338.58
	10.24

	2008
	50.00
	0.38
	5.17
	0.04
	55.17
	0.42
	939.06
	7.18
	994.23
	7.60


Note: US$ 1 = N130.75

Source: Securities and Exchange Commission Nigeria
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Table 2: Market Capitalisation 
	Year
	Equities
	Debt
	Total
	Market Cap. as % of GDP

	
	N’B
	US$’B
	N’B
	US$’B
	N’B
	US$’B
	N’B

	1999
	294.47
	2.25
	5.57
	0.04
	300.04
	2.29
	10.5

	2000
	466.06
	3.56
	6.84
	0.05
	472.90
	3.62
	13.9

	2001
	648.84
	4.96
	13.72
	0.11
	662.56
	5.07
	19.1

	2002
	748.73
	5.73
	15.64
	0.12
	764.38
	5.85
	9.8

	2003
	1,325.60
	10.14
	33.60
	0.26
	1,359.20
	10.40
	13.7

	2004
	1,926.40
	14.73
	186.10
	1.42
	2,112.50
	16.16
	18.5

	2005
	2,524.76
	19.31
	375.30
	2.87
	2,900.06
	22.18
	19.8

	2006
	4,228.57
	32.34
	892.37
	6.83
	5,120.94
	39.17
	28.3

	2007
	10,301.00
	78.78
	2,993.56
	22.90
	13,294.58
	101.68
	52.0

	
	6,987.49
	53.44
	2,575.48
	19.70
	9,562.97
	73.14
	32.0


* Provisional

US$ 1 =N 130.75

Source: Compiled from Data supplied by The Nigerian Stock Exchange and Nigerian Bureau of Statistics
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Table 3: Equities Market capitalisation and All-Share Index 
	Year
	Equities Market Capitalisation

(Billion Naira)
	All-Share Index (1984 = 100)

(Points)
	Number of Listed Companies on the NSE

	1999
	294.47
	5,266.4
	268

	2000
	466.06
	8,111.0
	272

	2001
	648.84
	10,963.0
	261

	2002
	748.73
	12,137.7
	258

	2003
	1,325.60
	20,128.9
	265

	2004
	1,926.40
	23,844.5
	277

	2005
	2,524.76
	24,085.8
	288

	2006
	4,228.57
	33,189.3
	288

	2007
	10,301.00
	57,990.2
	310

	2008
	6,987.49
	31,450.8
	301


Source: Compiled from Data supplied by The Nigerian Stock Exchange and Nigerian Bureau of Statistics

Table 4: Trading Volume and Value on The Nigerian Stock Exchange

	Year
	Volume

 (Billion Shares)
	Value 



	
	
	N’B
	US$’B

	1999
	3.91
	14.03
	0.11

	2000
	5.00
	28.15
	0.22

	2001
	5.92
	57.64
	0.44

	2002
	6.62
	60.09
	0.46

	2003
	13.31
	120.70
	0.97

	2004
	19.21
	225.82
	1.73

	2005
	26.69
	262.93
	2.01

	2006
	36.66
	470.25
	3.60

	2007
	138.08
	2,086.29
	15.96

	2008
	193.13
	2,375.61
	18.17


US$1 = N130.75
Source: compiled from data supplied by The Nigerian Stock Exchange
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PRESENCE OF FOREIGN INVESTORS AS A RESULT OF MACROECONOMIC ENVIRONMENT AND ATTRACTIVE MARKET FUNDAMENTALS:
- Over US$2 billion raised through Global Depository Receipts (GDRs) in 2007.

- Over N250 billion estimated to have come in by way of foreign portfolio investment in 2007 dropped due to the global financial market crisis.
- Reputable institutions and global investors entered the market although many have exited due to the global crisis. 
Those that invested in Nigerian Securities included:
· ABN AMRO

· Baring Asset Management

· Credit Suisse Private Banking

· Deutsche Asset Management

· Citigroup Private Banking

· Fidelity International Limited

· Gartmore Investment Management

· Genesis Investment Management

· Investec Asset Management Limited

· J. P. Morgan Private Banking

· Merryl Lynch Private Banking

· UBS AG Private Banking 

· Actis Capital

· Kingdom Holding Co, Saudi Arabia
· Renaissance Capital.
- Two (2) Nigerian Banks now listed on the London Stock Exchange.  A non-bank entity is also listed on the Johannesburg Securities Exchange.

- Five (5) non-bank public companies successfully issued yen denominated zero coupon convertible Euro bonds carrying 10 to 13 years maturities.

- Foreign institutions have shown strong interest in the Nigerian capital market in recent times.

- In 2006, Nigeria became an “Appendix A” Signatory to the International Organization of Securities Commissions (IOSCO) MMOU, one of the 3 African Countries to have sailed through.  The quality of the legal and regulatory environment was a key factor in the certification of Nigeria as an “Appendix A” signatory. 
-  A number of global investment banks now produce research reports on Nigerian listed companies.
DEVELOPING THE CAPITAL MARKET: MAJOR STRATEGIES EMPLOYED

· Government policies, Privatization, Bank Consolidation, Pension Reforms, etc. 

· Law review in 2007 to ensure that capital market Legislations adequately meet the ever increasing challenges of market operations as well as Nigeria’s obligations to the International Organization of Securities Commissions (IOSCO), Financial Action Task Force (FATF) and other multilateral institutions. The ISA was amended in 2007.
· New Rules and Regulations: Between 1999 and to 2008, the Commission has amended and made new rules in order to ensure market sanity and they include

· Know your Customer

· Reports to be filed by intermediaries

· Shelf Registration

· Underwriting of Issues

· Code of Conduct for Good Corporate Governance for Quoted Companies

· Code of Conduct for Shareholders Association

· Debt cancellation

· Effective enforcement action against market infractions

· Effective surveillance of market intermediaries 
· Aggressive enlightenment programmes
· New Products: To improve the depth of the Nigerian capital market, the SEC has continued to encourage: The establishment of an Over-The-Counter (OTC) securities market for the listing and trading of the securities of public unquoted companies.

· Others include

-Real Estate Investment Trusts - REITs;

-Mortgage Backed Securities - MBS;

-Asset Backed Securities - ABS;

-Islamic Products, etc.

· The Bond Market: The Nigerian Bond Market is being reactivated after several years of inactivity.  In this regard, various committees have been constituted to review operations of the market while the regulatory framework has been fine tuned.  To attract investors, tax concession is being considered.  Transaction cost was reduced from 0.5% to 0.25% in 2008. It is expected that the development of the bond market will assist in part financing the inefficient infrastructures such as energy, power, transportation, and education, among others, in the country.

· e-Processes: The Commission successfully promoted the automation of some hitherto manual operational processes of transactions in the capital market.

The Commission has introduced

· e-Allotment of shares

· e-Bonus), and

· e-Dividends payment system.

The Securities and Exchange Commission, and by implication the Nigerian capital market, has been quite visible in the global capital market arena as a result of the positive developments that have taken place in the market in the last few years.

The Commission is a full member of the International Organization of Securities Commissions (IOSCO), the international standard setter for securities commissions worldwide.

The organization’s members at the moment regulate more than 90% of the worlds’ securities market.

SEC is an appendix “A” signatory and active member of IOSCO. It currently chairs the Africa Middle East Regional Committee (AMERC) and is a member of the Technical and Executive Committees working with other regulators to integrate West African Capital Markets.

The Commission has also signed bilateral MOU with seven (7) securities regulatory authorities of South Africa, Ghana, China, Uganda, Tanzania, India and Malaysia.

MARKET MELT DOWN IN NIGERIA: INTERNAL & EXTERNAL INFLUENCES
Internal Factors: 

· Margin calls by banks/stockbrokers

· Private placement upsurge by private companies

· Correction of some over priced stocks

· Fear and panic due to slide in the market which further fuelled sell orders
External Factors: 

· Heavy speculative activities (short term investors who also quickly exited)

· Exit of some foreign investors owing to the global credit crunch (some Nigerians in Diaspora also reduced holdings due to the subprime mortgage crisis) 

ACTIONS TAKEN BY GOVERNMENT AND REGULATORS TO STABILIZE THE MARKET IN NIGERIA

The Federal Government of Nigeria:

· The Government instituted a Technical Committee headed by the Vice President of Nigeria in finding ways of stabilizing the market meltdown.  The committee came up with a number of measures which are currently being implemented.

The Commission:

· Development of Rules on book building securities issuance method

· Introduction of Rule of Share Buyback by quoted companies

· Introduction of Rules on Market makers

· Commencement of the process of  Share Certificate dematerialization on a market wide scale

· Setting up of technical committees to:

· Review  the Capital Market  structure and processes

· Review corporate governance codes for public companies 

· A review of registrar’s infrastructure and mandating complete automation of their processes.

· Reduction of SEC Fees and ensuring that other players reduced fees on transactions.

· Establishment of an industry committee to introduce International Financial Reporting Standards (IFRS) for publicly quoted companies.  Extensive work has been done in this regard.

· Strong emphasis on risk -based supervision of intermediaries.

· Strong focus on risk identification and management by intermediaries and public companies.

· Introduction of code of conduct for Shareholders Association.

· New emphasis on investor education and research.

· Introduction of annual conference for Director of public companies on their responsibilities and liabilities.

· Review of disclosure rules.

· Encouragement of the Nigerian Stock Exchange to demutualise.

· Forge stronger collaboration with other financial sector regulators.

CHALLENGES FACING THE DEVELOPMENT OF THE NIGERIAN CAPITAL MARKET

With significant growth and increased interest, the market has witnessed some sharp practices which are being addressed through: 

-Stepping up of monitoring and investigation activities of the Commission

-Zero tolerance policy on infractions which has led to enforcement actions on several operators particularly registrars and stockbrokers
-Introduction of e-bonus, e-dividend and e-allotment which should eliminate problems associated with issuance of certificates and postage of warrants. 

-Strong collaboration with other law enforcement agencies.

Large exit of foreign investors from the market: This is being addressed through:

- creating more depth through strong domestic investor base.
- developing strong bond and derivative markets which would diversify investment opportunities and provide risk management facilities.
- encouraging entrance of more quality investors with long term investment horizon.  The Commission has introduced a rule which requires any GDR involving capital rising to be listed on an exchange such as the London Stock Exchange and not issued over the counter.  High quality investors are said to have preference for listed GDRs than OTC traded ones.  Beside, listed instruments are more transparent and liquid. 
Tax incentives for the market: effort is being made to adopt a policy that will encourage extension of tax incentives for Real Estate Investment Trusts (REITS) and tax incentives needed to promote corporate bonds. 

Other Challenges include: 
· Strengthening corporate governance practice 
· Developing credit rating culture
· Enhancing the capacity of operators and regulators of the market
· Promoting the development of capital market in the countries within the West African region.
· Encouraging the regional integration of African capital markets
· Promoting derivative markets and other financial instruments
· Increasing the supply and demand sides of the market

CONCLUSION

The capital market globally offers the best funding option for socio-economic development of any economy.  While the challenges of developing the capital market are numerous, they are certainly not insurmountable. In this regard, there is need for adequate allocation of needed resources and the will to develop the market. 

This paper was presented by the Director General, SEC on behalf of the Hon. Minister of Finance at the Business Summit of the Commonwealth in Dubai: Arab-America-Asia-Africa on the 4th-5th February,2009.
ACTIVITIES OF THE PRIMARY AND SECONDARY MARKETS
PRIMARY MARKET

New Issues

Activities in the new issues (equities) market were very low as the market registered only one(1) offer for subscription, one (1) rights issue and three (3) private placements. In all, 6.88 billion ordinary shares valued at N17.10 billion were registered as new issues for the quarter. When compared to 19.61 billion ordinary shares, amounting to N243.90 billion sourced from the market in the third quarter, it indicates a decline of 64.92% & 92.99% in volume and value of new issues floated respectively.  

   Table 1: FLOATED NEW ISSUES IN THE FOURTH QUARTER OF 2008
	Company
	Offer Price (N)
	Volume (million)
	Value (N’million)
	Date Opened

	Subscription

Honeywell Flour Mills Plc 
	8.50
	941.18
	8,000.00
	03/12/08

	Sub total
	
	941.18
	8,000.00
	

	Rights

Nigerian-German Chemical Plc
	18.00
	123.03
	2,214.54
	20/10/08

	Sub total
	
	123.03
	2,214.54
	

	Private Placement

Capital Oil Plc

Capital Oil Plc

Longman Nig. Plc
	1.00

0.50

25.00
	4,000.00

1,740.00

80.75
	4,000.00

870.00

2,018.75
	04/12/08

	Sub total
	
	5,820.75
	6,888.75
	

	Grand Total
	
	6,884.96
	17,103.29
	


Source: Securities & Exchange Commission

Proceeds from the issues floated during the quarter would be utilized as stated below:
Nigerian German Chemical Plc 

The rights issue floated by the company was part of measures it adopted towards improving its current facilities, scaling up operational capabilities of its pharmaceutical business and diversifying its revenue base through the establishment of strategic business units with distinct competencies along the value chain. The net proceeds will be applied as follows:

· Expansion of current capacity in Ikeja and Otta Plants – 10.09%;

· New Beverage/ Water Plant – 11.85%; 

· Intravenous Fluids (“IVF”) Plant – 78.06%; 

Honeywell Flour Mills Plc

The offer for subscription floated by the company was meant to provide investors with the opportunity of investing in the company thereby becoming part-owners of the company as well as meet The Nigerian Stock Exchange (NSE) listing requirements.  The net proceeds from the offer would be utilized as follows:   

· To purchase additional pasta plant – 52.0%
· To finance new businesses (production of spices & condiments) – 33.0%

· To provide additional working capital – 15.0%   

Capital Oil Plc

The company accepted capital injections of N4.87 billion from its two core investors (True Bond Energy Ltd and Proven Insight Consultants) through private placement. The Fund is expected to meet the company’s expansion and diversification plans in oil servicing business. The net proceeds of the offer would be utilized in the following proportion:

· Retail outlets – 25.0%

· WP tank farm – 15.0%

· LPG tank – 15.0%

· Local bulk & coastal trading – 30.0%

· Information & telecommunications– 15.0%     

Longman Nigeria Plc

The net proceeds from the private placement of the company would be utilized to finance: 
· development of publishing work – 25.0%

· development of sales & marketing – 12.50%

· development of Information technology – 12.50%

· Improvement of infrastructure – 10.0%

· Working capital – 40.0%

Registered Bonus Issues

The Commission registered eight (8) bonus issues during the fourth quarter. These involved about 8.88 billion ordinary shares valued at N4.67 billion. (See Table 2 for details).

Table 2: REGISTERED BONUS ISSUES IN THE FOURTH QUARTER OF 2008
	Company
	Volume (million)
	Value (N’million)
	Date Registered

	First Bank Nig. Plc

Niger Delta Exploration Production Plc

Presco Plc

Royal Exchange Plc

Flour Mills of Nig. Plc

Julius Berger Nig. Plc

Prestige Assurance Plc

Union Homes Savings & Loans Plc 
	4,972.51

24.51

500.00

335.99

155.31

900.00

429.99

1,562.50
	2,486.26

245.10

250.00

168.00

77.66

450.00

215.00

781.25
	09/10/08

17/10/08

18/11/08

04/12/08

29/12/08

31/12/08

31/12/08

31/12/08

	Total
	8,880.81
	4,673.27
	


Source: Securities & Exchange Commission

Registered Existing Securities

Four existing securities involving 13.60 billion ordinary shares capitalized at N6.80 billion were registered with the Commission during the quarter under review. (See Table 3 below)
 Table 3: REGISTERED EXISTING SECURITIES IN THE FOURTH QUARTER OF 2008
	Company
	Volume (million)
	Value (N’million)
	Date Registered

	Mtech Communication Plc

Allied Energy Plc

Oando Plc (share equity participation Scheme)

Honeywell Flour Mills Plc
	4,966.67

1,588.36

40.00

7,000.00
	2,483.34

794.18

20.00

3,500.00
	17/10/08

10/11/08

10/11/08

02/12/08

	Total
	13,595.03
	6,797.52
	


Source: Securities & Exchange Commission

Conversion

Intercontinental Bank Plc was given approval to convert the preference shares allotted to two (2) of its investors to   equities. The company registered a total of 863.26 million ordinary shares of 50k each (46.66 million ordinary shares for AIG Global Emerging Market Fund 11 L.P and 816.60 million ordinary shares for West African Financial Holding (WAFH)).

Offer for sale

In addition to its Initial Public Offer, Honeywell Flour Mills Plc also made an offer for sale of 1.25 billion ordinary shares of 50k each at N8.50 per share valued at N10.65 billion. Like the IPO, the offer was to enable the company meet The NSE listing requirements. 

Allotment Clearance
The Commission, during the quarter, processed and approved five (5) allotment proposals. They were one (1) rights issue which was under subscribed and four (4) private placements which were fully subscribed. The total volume and value of the approved allotment proposals for the quarter were 5.96 billion and N10.38 billion respectively. (See Table 4 below for details)

Table 4:   ALLOTMENT CLEARANCE IN THE FOURTH QUARTER OF 2008
	Company
	Offer Price 

(N)
	Volume of

shares offered

(million)
	Value of shares offered

(N’million)
	Level of Subscription (%)
	Amount capitalized
	Date Approved

	Rights

First Aluminium Plc
	2.00
	1,242.22
	2,484.44
	69.89
	1,736.38
	10/12/08

	
	
	
	
	
	
	

	Private Placements

Guaranty Trust Assurance Plc

Niger Insurance Plc

DVCF Oil & Gas Plc

Longman Nig. Plc
	1.25

2.65

1.00

25.00
	3,750.00

181.13

708.75

80.75
	4,687.50

479.99

708.75

2,018.75
	100.00

100.00

100.00

100.00
	4,687.50

479.99

708.75

2,018.75
	30/10/08

30/10/08

15/12/08

24/12/08

	Total
	
	5,962.85
	10,379.43
	
	9,631.37
	


Source: Securities & Exchange Commission

The Bond Market

During the fourth quarter, five (5) FGN bonds worth N90.0 billion were auctioned and allotted with maturity period of 3 to 20 years. The issues were  oversubscribed to the tone of N179.17 billion. 
Table 5: AUCTION SUMMARY OF FGN BOND FOR THE FOURTH QUARTER OF 2008

	Date of Auction/Allotment
	Tenor (Years)
	Amount Issued (N’billion)
	Level of Subscription (%)
	Amount Subscribed (N’billion)
	Amount Allotted (N’billion)
	*Marginal Rate (%)

	October 29, 2008 (July 25, 2011 – Reopened)

October 29, 2008 (May 30, 2018 – Reopened)

November 26, 2008 (July 25,2011 – Reopened)

November 26, 2008 (November 28, 2013)


November 26, 2008 (November 28, 2028)
	3

10

3

5

20
	30.00

20.00

20.00

10.00

10.00
	167.17

223.15

174.9

258.9

235.2
	50.15

44.63

34.98

25.89

23.52
	30.00

20.00

20.00

10.00

10.00
	10.00

11.99

10.00

10.50

15.00

	Grand Total
	
	90.00
	
	179.17
	90.00
	


Source: DMO                   *The Marginal Rate is the rate which is applied to all successful bid. 

The Commission also approved the floatation of the first tranche of the N275 billion Lagos State Bond programme.  The tranch, worth N50 billion, had a 13% coupon rate and maturity period of 5 years.  According to the state government, 28.62% of the proceeds of the offer would be used to finance ongoing infrastructural projects while the remaining 71.38% would be used to refinance loans on ongoing infrastructural projects.
SECONDARY MARKET

Trading Activities on The Nigerian Stock Exchange 

Trading statistics in the secondary market recorded a further decline as the bearish run continued through the fourth quarter recording 23.510 billion ordinary shares valued at N150.832 billion exchanged in 443,839 deals as against 48.009 billion securities valued at N494.779 billion traded in 804,150 deals in the third quarter. There were no activities in the debt segment of the market in the fourth quarter.

Table 6 
COMPARATIVE SUMMARY OF TRADING STATISTICS 

	SECURITIES
	THIRD QUARTER 2008
	FOURTH QUARTER 2008

	
	Deals
	Volume (M)
	Value (N’M)
	Deals
	Volume (M)
	Value (N’M)

	Government Stock
	-
	-
	-
	-
	-
	-

	Industrial Loans/Pref. Shares
	2
	0.006
	6.20
	-
	-
	-

	Equities
	804,148
	48,009.27
	494,773.21
	443,839
	23,509.57
	150,832.48

	TOTAL
	804,150
	48,009.28
	494,779.41
	443,839
	23,509.57
	150,832.48


Source: Compiled from reports supplied by The NSE 

The “Banking” sector accounted for most of the quarter’s transactions. During the quarter, banks’ shares totaling 10.774 billion valued at N105.980 billion exchanged hands through 258,270 deals. From the table below, it can be seen that the sector accounted for 58.19%, 45.83% and 70.26% of the quarter’s total deals, volume and value respectively. The “Insurance” sector was second on the Table as investors staked N8.642 billion to acquire 7.984 billion ordinary shares of insurance firms in 42,252 deals. The sectors that were placed  third, fourth and fifth on the table in terms of value (“Food, Beverages & Tobacco”, “Breweries”, and “Information, Communication & Telecommunication”) recorded total trading value of N6.678 billion, N6.465 billion and N4.117 billion respectively.   

TABLE 7: SECTORAL TRADING STATISTICS FOR THE FOURTH QUARTER OF 2008

	Sector
	Deal
	Volume 

(unit of shares)
	Value (Naira)

	2nd-Tier Securities
	144
	1,578,193
	7,976,507.13

	Agriculture
	3,462
	116,798,594
	312,285,891.76

	Air Services
	3,544
	26,120,166
	326,241,347.33

	Automobile & Tyre
	3,078
	117,236,727
	281,779,094.35

	Aviation
	0
	0
	0.00

	Banking
	258,270
	10,773,622,444
	105,979,979,682.91

	Breweries
	12,082
	402,661,037
	6,464,884,329.55

	Building Materials
	6,078
	137,284,137
	3,223,695,394.87

	Chemical & Paints
	538
	11,851,109
	117,335,059.74

	Commercial/Services
	256
	13,074,472
	171,321,314.97

	Computer & Office Equipment
	1,317
	79,195,965
	174,178,432.79

	Conglomerates
	10,224
	578,330,111
	3,490,936,045.36

	Construction
	7,107
	288,206,500
	1,041,678,537.22

	Engineering Technology
	374
	3,007,166
	17,312,960.71

	Food/Beverages & Tobacco
	32,235
	442,854,306
	6,677,717,082.68

	Footwear
	16
	227,672
	1,232,642.06

	Healthcare
	3,382
	60,349,022
	425,978,837.77

	Hotel & Tourism
	110
	3,232,665
	22,824,490.26

	Industrial/Domestic Products
	1,752
	67,494,869
	1,052,845,367.73

	Information, Communication & Telecommunication
	7,139
	1,457,023,035
	4,117,357,089.45

	Insurance
	42,252
	7,983,989,099
	8,641,609,802.67

	Leasing
	145
	30,832,317
	342,238,718.70

	Maritime
	16,313
	277,091,818
	1,033,736,657.96

	Machinery (Marketing)
	0
	0
	0.00

	Media
	2,239
	12,309,107
	50,409,051.21

	Mortgage Companies
	3,925
	326,043,668
	1,005,402,765.90

	Other Financial Institutions
	400
	114,846,688
	824,881,245.59

	Packaging
	19,099
	72,022,441
	239,665,986.88

	Petroleum(Marketing)
	5,915
	32,379,702
	3,272,183,976.35

	Printing & Publishing
	493
	7,686,207
	93,376,052.51

	Real Estate
	695
	14,094,057
	335,028,049.26

	Real Estate Investment Trust
	10
	28,892
	3,062,898.80

	Road Transportation
	1,032
	30,438,541
	67,913,502.73

	Textiles
	42
	2,894,304
	9,974,517.80

	The Foreign Listings
	171
	24,764,512
	1,005,439,187.20

	Total (Equities)
	443,839
	23,509,569,543
	150,832,482,522.20

	Overall Total
	443,839
	23,509,569,543
	150,832,482,522.20


Source: Compiled from reports supplied by The NSE 

Twenty (20) Most Traded Equities by Value

During the quarter, 12.863 billion ordinary shares were exchanged through the twenty most traded equities by value recording a total of N116.332 billion through 274,794 deals. These equities accounted for 61.91%, 54.72% and 77.13% of the quarter’s total number of deals, volume and value respectively. The top five in this category were all banks, See table 8. 
Table 8: TWENTY MOST TRADED STOCKS BY VALUE FOR THE FOURTH QUARTER OF 2008

	S/N
	Equities
	Deals
	Volume 

(unit of shares)
	Value (Naira)

	1
	First Bank Of Nig Plc
	    65,024 
	      562,138,580 
	12,968,070,243.89

	2
	Spring Bank Plc
	     6,027 
	    2,235,161,938 
	12,494,555,233.42

	3
	United Bank for Africa Plc
	    29,208 
	      673,117,143 
	11,253,955,637.48

	4
	Access Bank Nig. Plc
	    15,976 
	    1,272,314,608 
	10,515,378,553.03

	5
	GT Bank Plc
	    25,419 
	      593,666,089 
	9,053,946,038.86

	6
	First City Monument Bank Plc
	     6,331 
	    1,272,989,724 
	7,566,394,312.50

	7
	Platinumhabib Bank Plc
	    17,458 
	      606,483,127 
	7,003,913,395.85

	8
	Oceanic Bank Int'l Plc
	    22,666 
	      505,088,267 
	6,891,404,655.95

	9
	Zenith Bank Plc
	    14,593 
	      234,265,785 
	5,708,046,331.83

	10
	Union Bank Nig Plc
	    14,554 
	      205,235,113 
	4,627,457,223.43

	11
	Dangote Sugar PLC
	    11,294 
	      271,825,386 
	4,555,882,960.14

	12
	Diamond Bank Plc
	     4,746 
	      425,740,151 
	3,479,393,549.71

	13
	Nigerian Breweries Plc
	     6,074 
	        95,202,745 
	3,463,382,744.15

	14
	Fidelity Bank Plc
	     8,265 
	      614,012,855 
	3,124,539,004.84

	15
	Universal Insurance Company Plc
	     3,404 
	    1,318,578,458 
	2,737,216,166.66

	16
	Chams Plc
	     4,101 
	    1,106,479,475 
	2,626,630,692.13

	17
	Skye Bank Plc
	     6,041 
	      264,501,705 
	2,325,979,855.71

	18
	Fin Bank Plc
	     2,463 
	      409,493,959 
	2,032,327,387.23

	19
	UACN Plc
	     2,286 
	        59,655,744 
	1,965,905,831.92

	20
	Intercontinental Bank Plc
	     8,864 
	      137,762,184 
	1,937,800,435.29

	
	Total
	274,794
	12,863,713,036
	116,332,180,254.02


Source: Compiled from reports supplied by The NSE 

Twenty (20) Most Traded Equities by Volume

The Table below shows that in terms of quantity of shares traded, Spring Bank Plc recorded the highest volume of shares traded as investors exchanged 2.235 billion of the bank’s shares in 6,027 deals during the quarter. This was followed by Investment & Allied Assurance Plc with 2.048 billion shares traded in 4,109 deals. Universal Insurance Company Plc, First City Monument Bank Plc and Access Bank Plc were ranked third, fourth and fifth on the table with 1.319 billion, 1.273 billion and 1.272 billion shares traded respectively. The twenty most traded equities in the quarter accounted for 15.706 billion or 66.81% of the total volume of shares traded during the quarter. See table 9   

Table 9: TWENTY MOST TRADED STOCKS BY VOLUME FOR THE FOURTH QUARTER OF 2008

	S/N
	Equities
	Deals
	Volume

(unit of shares)

	1
	Spring Bank Plc
	     6,027 
	    2,235,161,938 

	2
	Investment & Allied Assurance Plc
	     4,109 
	    2,047,952,314 

	3
	Universal Insurance Company Plc
	     3,404 
	    1,318,578,458 

	4
	First City Monument Bank Plc
	     6,331 
	    1,272,989,724 

	5
	Access Bank Nig. Plc
	    15,976 
	    1,272,314,608 

	6
	Chams Plc
	     4,101 
	    1,106,479,475 

	7
	United Bank for Africa Plc
	    29,208 
	      673,117,143 

	8
	Fidelity Bank Plc
	     8,265 
	      614,012,855 

	9
	Platinumhabib Bank Plc
	    17,458 
	      606,483,127 

	10
	GT Bank Plc
	    25,419 
	      593,666,089 

	11
	First Bank Of Nig Plc
	    65,024 
	      562,138,580 

	12
	Oceanic Bank Int'l Plc
	    22,666 
	      505,088,267 

	13
	Transnational Corporation Plc
	     3,274 
	      435,985,464 

	14
	Diamond Bank Plc
	     4,746 
	      425,740,151 

	15
	Fin Bank Plc
	     2,463 
	      409,493,959 

	16
	Sterling Bank Plc
	     2,059 
	      379,536,213 

	17
	Lasaco Assurance Plc
	     3,406 
	      362,463,857 

	18
	International Breweries Plc
	     2,697 
	      338,379,913 

	19
	Japaul Oil & Maritime Services Plc
	    16,176 
	      274,613,043 

	20
	Dangote Sugar PLC
	    11,294 
	      271,825,386 

	
	Total
	254,103
	15,706,020,564


Source: Compiled from reports supplied by The NSE 

Market Capitalization

The market capitalization depreciated by about 27.0% to close the quarter at N9.56 trillion from N13.01 trillion in the third quarter. Equities market capitalization closed at N6.99 trillion. This accounted for 73.12 percent of the total market capitalization while debt market accounted for N2.57 trillion or 26.88 percent of the total market capitalization.

A sectoral analysis for the quarter on Table 10 shows that the “Banking” sector remained the most capitalized with an aggregate market value of N3.716 trillion from the N4.886 trillion registered in the preceding quarter. This however represents a decline of N1.17 trillion or 23.95 percent. The second most capitalized sector was “Petroleum (Marketing)” which accounted for N594.655 billion or 8.51 percent of the aggregate equities market value. The “Foods, Beverages and Tobacco” sector occupied the third position with a market capitalization of N561.302 billion, after shedding  N252.459 billion of its market value of N813.761 billion in September. This was followed by the “Breweries” and “Insurance” sectors with market capitalization of N472.658 billion and N313.873 billion respectively.  

LISTING/DELISTING

Beside the bearish trend in the market, another factor responsible for the decrease in market capitalization was the de-listing of nine (9) additional dormant companies by the Council of The NSE in the quarter. Thus, the total number of de-listed companies rose to nineteen (19) as ten (10) others were earlier de-listed in the third quarter. In the debt segment, two (2) debt securities, 2nd FGN Bond 2008 series 5 and Redeemable loan stock of African Paints Plc, were also de-listed upon maturity. The shares of Ecobank Nigeria Plc were reconstructed in the ratio 1 for 3. The newly issued shares now stand at 7,218,075,642 shares as against 21.65 billion recorded in the previous quarter.  However, the market witnessed three (3) listings by introduction and seven (7) supplementary listings. With this development, over 19.70 billion additional ordinary shares were listed during the quarter. As at end of the fourth quarter, the total number of listed companies stood at two hundred and thirteen (213) as against two hundred and nineteen (219) in September.

Table10: SECTORAL MARKET CAPITALIZATION AS AT DECEMBER 31ST, 2008


	
	SECTOR
	Mkt. Cap. (N'M)

	1. 
	Banking 
	3,715,544.23

	2. 
	Petroleum(Marketing)
	594,655.33

	3. 
	Foods Beverages And Tobacco
	561,302.46

	4. 
	Breweries
	472,657.84

	5. 
	Insurance
	313,873.46

	6. 
	The Foreign Listings
	273,395.67

	7. 
	Conglomerates
	178,921.50

	8. 
	Building Materials
	177,229.73

	9. 
	Construction 
	106,870.97

	10. 
	Commercial/Services 
	83,170.81

	11. 
	Mortgage Companies
	54,202.39

	12. 
	Information, Communication & Telecommunication
	54,168.88

	13. 
	Other Financial Institutions
	47,885.89

	14. 
	Packaging
	43,535.29

	15. 
	Health Care
	38,576.82

	16. 
	Agriculture/Agro-Allied
	34,041.82

	17. 
	Real Estate
	29,524.00

	18. 
	Hotel & Tourism
	28,764.85

	19. 
	Media
	26,480.00

	20. 
	Industrial/ Domestic Products 
	25,716.84

	21. 
	Maritime
	22,921.49

	22. 
	Chemical And Paints
	20,898.95

	23. 
	Airline Services
	20,107.39

	24. 
	Automobile And Tyre
	17,466.61

	25. 
	Computer/ Office Equipments
	10,732.36

	26. 
	Printing And Publishing 
	8,323.29

	27. 
	Leasing
	6,660.00

	28. 
	Engineering Technology
	5,722.43

	29. 
	Textile 
	3,159.82

	30. 
	Road Transportation
	2,818.09

	31. 
	Real Estate Investment Trust
	2,220.20

	32. 
	Aviation
	1,740.00

	33. 
	Footwear
	1,315.30

	34. 
	Machineries (Marketing)
	1.29

	
	Total (1st Tier Securities Market)
	6,984,606.00

	
	Second Tier Securities Market
	2,885.87

	
	Total Equities Market Capitalization
	6,987,491.87

	
	Total Debt Market Capitalization
	2,575,480.16

	
	Grand Total
	9,562,972.03


Source: Compiled from reports supplied by The NSE 

Twenty most capitalized equities

Market value of the twenty most capitalized equities listed on Table II below was N4.417 trillion during the quarter under review compared to N6.354 trillion recorded in the previous quarter. This value represented 63.22% of the aggregate market value of listed equities on The NSE. The remaining one hundred and ninety three (193) companies recorded an aggregate value of N2.570 trillion or 36.78 percent of the equities market capitalization. 

First Bank of Nigeria Plc topped the Table of the most capitalized equities on The NSE despite losing at 245.47 or 39.99% to close at N524.85 billion, from the N690.18 billion recorded in the preceding quarter.  Zenith Bank Plc occupied the second position with a market capitalization of N368.39 billion. The banks market value also depreciated by N245.47 billion or 39.99% from N613.86 billion it attained in the preceding quarter. Third on the list was Nigerian Breweries Plc that depreciated by N32.97 billion or 9.64% to register N308.93 billion. This was followed by Ecobank Transnational Incorporated and Oceanic Bank International Bank Plc with a capitalisation of N273.40 billion and N267.77 billion respectively.  
Table 11: TWENTY MOST CAPITALIZED EQUITIES AS AT DECEMBER 31, 2008

	
	Name of Company
	Mkt. Cap. N'B
	% of Top 20

	1
	First Bank Of Nig Plc
	524.85
	11.88

	2
	Zenith Bank Plc
	368.39
	8.34

	3
	Nigerian Breweries Plc
	308.93
	6.99

	4
	Ecobank Transnational Incorporated
	273.40
	6.19

	5
	Oceanic Bank Int'l Plc
	267.77
	6.06

	6
	Intercontinental Bank Plc 
	243.06
	5.50

	7
	African Petroleum Plc
	231.89
	5.25

	8
	United Bank For Africa  Plc
	226.77
	5.13

	9
	PlatinumHabib Bank Plc
	206.39
	4.67

	10
	Stanbic Ibtc Bank Plc
	204.38
	4.63

	11
	Ecobank Nigeria Plc
	201.82
	4.57

	12
	GTBank Plc
	194.91
	4.41

	13
	Dangote Sugar Refinery Plc
	186.00
	4.21

	14
	Union Bank Nig Plc
	176.01
	3.98

	15
	Wema Bank Plc
	147.48
	3.34

	16
	Guinness Nigeria Plc
	146.76
	3.32

	17
	Fidelity Bank Plc
	135.84
	3.08

	18
	Afribank Nigeria Plc
	129.80
	2.94

	19
	Nestle Nigeria Plc
	126.46
	2.86

	20
	Access Bank Nig. Plc
	116.21
	2.63

	
	Total
	4,417.12
	100.00


Source: Compiled from reports supplied by The NSE 

The All-Share Index

Table 12 below shows that the general downward trend in prices of equities reflected in a fall of 32.08 in the value of the All-share index in the fourth quarter when compared to its position in the preceding quarter. The index closed the quarter and the year at 31,450.78 points from 46,216.13 points it attained in the third quarter.

A monthly review of the index revealed that it opened October at 45,959.90 points, but lost 9,634.04 points or 20.96%, to close the month lower at 36,325.86 points. It further declined by 3.06% to open November at 35,213.45 points but appreciated by 2,804.99 points or 7.97% mid of the month before dropping later to close the month at 33,025.75 points. The depreciation continued through December. After it opened the month at 32,214.35 points, it inched further down to 28,254.03 points by December 15, 2008. It, however, gained 3,196.75 points or 11.31% to close the year at 31,450.78 points. 

Table 12: NSE ALL-SHARE INDEX MOVEMENT (October - December 2008)

	DATE
	INDEX

	26/09/08
	46,216.13

	02/10/08
	45,959.90

	17/10/08
	42,957.36

	31/10/08
	36,325.86

	03/11/08
	35,213.45

	17/11/08
	38,018.44

	28/11/08
	33,025.75

	01/12/08
	32,214.35

	15/12/08
	28,254.03

	31/12/08
	31,450.78


Source: Daily Official List of The NSE

Note: The Index were for the beginning, middle and end of the months under consideration   

Price Percentage Gainers and Losers

The bearish trend in the market continued through the last quarter of 2008 as more companies recorded losses in their share prices. The numbers of companies on the gainers Table declined from thirty (30) at the end of the previous quarter to four (4) at the end of the quarter under review.  The list of losers increased by 8.12% from one hundred and twenty two (122) in September to one hundred and thirty two (132) while companies with static share prices increased to seventy four (74) from sixty one (61) in the previous quarter.  
Gainers:

With 200.00% capital appreciation, Ecobank Nigeria Plc emerged the highest price gainer in percentage terms. The sharp increase in the company’s share price was as a result of the share reconstruction carried out in October, leading to an increase in the price of the company’s shares from N9.32 in September to N27.96 in the reporting period.  

Hallmark Paper Products Plc was a distant second with 15.30% gain over the price recorded in the previous quarter.  Listed in the “Computer and Office Equipments” sector, the company’s share price moved from N2.81 in the previous quarter to N3.24 in the fourth quarter. West African (WA) Glass Industries Plc registered a gain of 5.00% to occupy the third position on the price percentage gainers table. From a unit price of N0.60, the company gained N0.03 to close the quarter under review at N0.63 per share.  This was followed by UACN Property Development Company Plc which ended the quarter with a 3.23% gain.

Price Percentage Gainers on the NSE 

	Position
	Company
	Price as at  31/12/08

N:K
	Price as at  30/09/08

N:K
	% Change (%)
	Absolute Gain

N:K
	Earning per Share

N:K

	1.
	Ecobank Nigeria Plc
	27.96
	9.32
	200.00
	18.64
	1.04

	2.
	Hallmark Paper Products Plc
	3.24
	2.81
	15.30
	0.43
	0.02

	3.
	West African Glass Industries Plc
	0.63
	0.60
	5.00
	0.03
	0.00

	4.
	UACN Property Development Company Plc
	26.84
	26.00
	3.23
	0.84
	2.62


Source: Compiled from data supplied by the NSE

Losers:  

Union Bank Nigeria Plc led the team of losers with a 63.81% drop in its share price.  The bank’s share price slumped from the N42.00 recorded at the end of business in September to N15.20 in December.  Union Diagnostics and Clinical Services Plc recorded a drop of 63.35% in its share price to rank second on the price percentage losers Table. The share price of the company therefore  declined by N2.23 from N3.52 in September to N1.29 in December 2008. 

Linkage Assurance Plc lost N1.12 or 62.22% of its closing price in the previous quarter to occupy the third position on the price percentage losers Table in the reviewed period.  Cement Company of Nigeria Plc recorded a loss of 61.01% to occupy the fourth position in the quarter. The company’s share price declined from N13.67 as at the last trading day of September to N5.33 in the reviewed period.

Also on the league of losers was Chevron Oil Nigeria Plc.  The petroleum marketing company’s share price declined from N397.97 to N159.91 per share to take the fifth position.  Benue Cement Company Plc and Afprint Nigeria Plc followed in the sixth and seventh positions respectively on the losers table. 

Others on the price percentage loser’s chart included: Transnational Corporation of Nigeria Plc (57.30%), Afribank Nigeria Plc (55.86%), Sterling Bank of Nigeria Plc (55.60%). 
Top 10 Price Percentage Losers on the NSE 
	Position
	Company
	Price as at  31/12/08

N:K
	Price as at  30/09/08

N:K
	% Change (%)
	Absolute loss

N:K
	Earning per Share

N:K

	1.
	Union Bank Nigeria Plc
	15.20
	42.00
	63.81
	26.80
	1.99

	2.
	Union Diagnostic and Clinical Services Plc
	1.29
	3.52
	63.35
	2.23
	0.13

	3.
	Linkage Assurance Plc
	0.68
	1.80
	62.22
	1.12
	0.08

	4.
	Cement Company of Northern Nigeria Plc
	5.33
	13.67
	61.01
	8.34
	0.77

	5.
	Chevron Oil Nigeria Plc
	159.91
	397.97
	59.82
	238.06
	3.51

	6.
	Benue Cement Company Plc
	18.00
	44.20
	59.28
	26.20
	1.30

	7.
	Afprint Nigeria Plc
	2.15
	5.05
	57.43
	2.90
	0.03

	8.
	Transnational Corporation of Nigeria Plc
	0.79
	1.85
	57.30
	1.06
	0.00

	9.
	Afribank Nigeria Plc
	9.61
	21.77
	55.86
	12.16
	1.24

	10.
	Sterling Bank of Nigeria Plc
	2.42
	5.45
	55.60
	3.03
	0.32


Source: Compiled from data supplied by the NSE

MONITORING AND INVESTIGATION
MONITORING 

Analysis of Quarterly Returns

In order to assess the financial state of market intermediaries, the Commission carried out the review of 253 quarterly returns within the quarter. Deficiencies observed during the review were communicated to the companies for necessary corrective action. 

Highlights of the issues observed in the course of the review were:

Broker / Dealer

· Profitability 

The market downturn affected the profitability of operators’ especially stock broking firms. As at the end of June 2008, thirty five (35) stock broking firms sustained losses from operations and by the end of September the number increased to ninety two (92). Cost cutting measures such as reduction in salaries and staff strength were employed by some of the affected firms.

· Indebtedness

The total indebtedness of stock broking firms as at September was N388, 175,502,724 out of which Falcon Securities Limited had the highest indebtedness of N115.5 billion. The funds were mainly used to finance proprietary trading which has exposed two major challenges namely; 

      a. falling prices leading to devaluation of investments held  

           b. inability to dispose of shares. 

This has left the firms grappling with liquidity constraints and likelihood of insolvency. The experience has further demonstrated the need for the establishment of the net capital rule.

Based on the observations above, it is clear that if the bearish condition of the market persists a number of stock broking firms may experience very serious operational difficulties. 

The Commission is working on special financial profiling of firms considered to be at risk so that they could be assisted to overcome the present challenges.


Other issues 

· Despite the heavy penalties imposed on operators for non/late submission of quarterly returns, some operators still make late submissions or do not submit at all. This has necessitated the imposition of penalties as prescribed under Schedule II of SEC Rules and Regulations.

Registrars

Review of returns received from Registrars for the period ended September 30th 2008 showed that:

     - Unclaimed Dividends amounted to                            N20, 915,766,128
-Surplus / return monies amounted to 
                 N 12,555,491,579.20

-Unclaimed share certificates numbered
                                 863,561

-Unclaimed return money (GTB GDR)

                            $620

Portfolio/Fund Managers

Funds under management by fund/portfolio managers as at September 30th 2008 amounted to N198, 704,254,264.58. The break down is as follows:                                                        N

Amount invested in the Capital Market
                         149,800,396,430.21

Amount invested in others



                 47,728,574,591.36

Un-invested funds




                    1,175,283,267.01 

Total
                                                                           198,704,254,288.58
Conscious of the fact that a substantial portion of these funds were invested in the capital market, the Commission is closely studying the effect of the bearish market condition on the value of the portfolios under management.

Trustees

Information is being expected from the trustees on redemption of the Cross Rivers State Tourism Development Bond and Akwa Ibom State Revenue Bond, which were due for full redemption since 2007. 

The Lagos State Government Bond was initially due for redemption in 2009. However, it was redeemed earlier and confirmation was received from the trustee that all bond holders have received their payments.
Utilization of Issue proceeds

Returns submitted by nineteen (19) companies on the utilization of issue proceeds were reviewed and deficiencies were communicated to the Companies.

On-site Inspections

A) Verification inspections of eighteen companies were conducted within the quarter to ascertain utilization of funds obtained from the capital market. Deviations observed and recommendations were forwarded to management for further directives on measures to correct the deviations.

Highlights of the inspections include:

· Almost all the banks (except one) were unable to provide details of how funds allocated to working capital were utilized. Their position is that funds could be applied in several ways to boost the overall operational capacity of banks. The Commission has insisted that for proper accountability, the banks must be able to track and identify specific items on which funds are utilized.

· In one case, issue proceeds were partly used to pay interest on return monies. 

· In another case, the total issue proceeds and issue expense disclosed to the Commission differed from what was disclosed in the annual audited accounts.

INVESTIGATIONS
1. COMPLAINTS AGAINST STOCKBROKERS 

Within the period under review, complaints lodged against Stockbrokers were investigated. The complaints are classified as follows: 

· Unauthorized/ fraudulent sale of shares by stockbrokers.

· Illegal transfer of shares by Stockbrokers.

· Non-remittance of share sale proceeds to share owners by stockbrokers. 

· Non- purchase or undue delay in the purchase of shares by stockbrokers on behalf of investors.

· Falsification of clients accounts and ;

· Miscellaneous complaints among operators.

The Commission received and treated 207 correspondences in respect of old complaints and new complaints against stockbrokers.

THE BREAKDOWN OF THE COMPLAINTS ARE AS CATEGORIZED BELOW:

	FRAUDULENT/UNAUTHORIZED SALE OF SHARES
	NON-PURCHASE/ FAILURE TO TRANSFER SHARES
	NON REMITTANCE OF SALE PROCEEDS
	FALSIFICATION OF CLIENTS ACCOUNTS
	TOTAL

	75
	56
	45
	31
	207


2. COMPLAINTS AGAINST REGISTRARS 

The Complaints lodged against Registrars are in respect of the following:

· Non-receipt of certificates, dividend warrants, bonus or returned monies for unalloted shares.

· Non verification of shares by Registrars. 

· Non- issuance of share certificates by companies.

Within the period, the Commission received 345 complaints against Registrars.

  THE BREAKDOWN OF THE COMPLAINTS ARE AS CATEGORIZED BELOW:
	NON RECEIPT OF SHARE CERTIFICATES
	NON RECEIPT OF DIVIDEND WARRANT
	NON RECEIPT OF BONUS CERIFICATES
	NON- VERIFICATION OF CERTIFICATES
	MISCELLANEOUS ISSUES ( UPDATE OF SHAREHOLDINGS, RE-ISSUANCE OF MISSING SHARE CERTIFICATE E.T.C)
	TOTAL

	   96 
	80
	75
	59
	      35
	345


3. HIGHLIGHT OF MAJOR CASES & ALL PARTIES MEETINGS
· Austin I Anshohdoh Vs FirstInland Securities Ltd.

·  Chima Osuji Vs Shalom Investment Ltd 

· First Registrars Ltd.

·  Chima Osuji Vs Shalom Investment Ltd 

· Sterling Registrars Ltd

· Evaruth Solicitors Vs IBTC Chartered Bank Plc

· Integrated Trust & Investment Vs Dele Lawore

· Ideal Securities Ltd

· Mbakwe Erasmus Obiechina Vs CSCS, Union Registrars Ltd

· Ideal Securities Ltd

· Afribank Registrars Ltd

· SB 1617 Nebesolisa Anako Vs Mutual Alliance & Investment Ltd

4. CASES FORWARDED FOR ENFORCEMENT ACTION

During the period under review, 29 cases were forwarded to the Enforcement and Compliance Department of the Commission for enforcement action.
iii. CLOSED CASES

 During the period under review, the Commission closed 82 case files against Stockbrokers and Registrars based on the confirmation of satisfactory resolution of the complaints. 

      5. ACTIVITIES ON MONEY LAUNDERING 

 RENDITION OF RETURNS TO THE NFIU

In compliance with the provisions of the Money Laundering ML Act, 2004, the Commission received weekly reports from various operators. 

Below is the breakdown of the reports received within the quarter.

	PERIOD
	SUSPCIOUS TRANSACTIONS

(SEC2)
	FOREIGN EXCHANGE TRANSACTIONS

(SEC 6)
	MANDATORY DISCLOSURE

(SEC 10)
	TOTAL

	OCT – DEC. 2008
	Nil
	Nil
	68,438
	68,438


The reports have been forwarded to the Nigerian Financial Intelligence Unit (NFIU) of the EFCC for further action. Meanwhile, the operators were advised to henceforth forward the respective reports directly to the NFIU.

APPOINTMENTS OF COMPLIANCE OFFICERS BY CAPITAL MARKET OPERATORS (CMOs)
In compliance with SEC Rule 168(B) combined with Section (9) of the money laundering Act and the FATF 40+9 Recommendations which  made it mandatory for CMOs to appoint  Compliance Officers at management level, the Commission has continued to receive responses from various operators.

Responses were received from (9) Houses, forwarding the names of their respective Compliance Officers and their registration status as follows:

	S/N
	NAME OF HOUSES
	COMPLIANCE OFFICER
	STATUS

	  1

 2

 3

  4

  5

 6
	 Compass Investment & Securities Ltd

Zenith Securities Ltd

Cradle Trust & Securities Ltd

BGL Ltd

Portfolio Advisers Ltd

Aims Assets Management Ltd
	Mr.Oluwaseun Banjo

Mr.Kenneth Ahwi

Mr.Howard Usen

Mr Abang Ekpungu

Mr Oluwale Usman

Mr. Akinpelu Adekunle
	Registration in 

Progress.

Registration in 

Progress.

Registration in 

Progress.

Registration in 

Progress.

Registration in 

Progress.

Registration in 

Progress.

	  7

  8

  9


	 Intercontinental Securities Ltd

Shalom Investment & Sec Ltd

Securities SWAPS


	Mr.Joseph Alele

Mr.Moke Andrew

Mr.Sunday Adesanya
	Registration in 

progress.

Not yet registered

Registration in 

progress. 




SECURITIES AND INVESTMENTS SERVICES

MERGERS AND TAKEOVERS 

A. NEW APPLICATIONS – MERGERS
One new application for mergers was received during the period under review.
1. Proposed Merger of West Africa Household Utilities Manufacturing Company Ltd and Battery Manufacturing Company Ltd

The application was filed by Stanbic IBTC Bank Plc on behalf of the companies. It involves the transfer of all the assets, liabilities and business undertakings of Battery Manufacturing Company Nigeria Ltd (BAMCO) to West Africa Household Utilities Manufacturing Company Ltd.

Processing Stage 

Pre-Merger Notice.
2.  Registration of Additional Securities of Crusader (Nig) Plc as a result of Consolidation involving the Company and Crusader General Insurance Ltd, Crusader Life Insurance Ltd, Royal Trust Assurance Ltd, Golden Insurance Company Ltd, Refuge Insurance Company Ltd & Trust and Guarantee Insurance Company Ltd

The application was filed by Capital Bancorp Ltd on behalf of the Company. It involves the registration of 120,223,158 ordinary shares of 50kobo each, being additional securities of Crusader Plc which are to be issued to the shareholders of Trust & Guarantee as purchase consideration for the acquisition of the company by Crusader Plc.

Trust & Guarantee before the acquisition had a total deposit of N333.8 million in one of the failed banks and it was agreed that consideration for the acquisition would not be paid until such amount was recovered. Now, the amount has been recovered and the application is for the registration of the shares to be issued accordingly.

Processing Stage

The application is under review.

B. NEW APPLICATION - ACQUISITIONS
During the period under review, one application on acquisition was received.

1.   Acquisition /Conversion of Irredeemable Participating Investment Notes (IPINs) of Niger Delta Exploration & Production Plc (NDEP) to Equities

The application was filed by Chapel Hill Advisory Partners Ltd on behalf of the company. It involves the acquisition /conversion of 3,393,589 Irredeemable Participating Investment Notes (IPINs) of Niger Delta Exploration & Production Plc (NDEP) issued to investors by the company in the NDEP Ogbele Field Development Project into ordinary shares.

The consideration for the acquisition/ conversion as agreed by the parties would be by issuance of 70% equity and 30% cash to the IPIN holders.

Processing Stage

The application is under review.

C. NEW APPLICATIONS – TAKEOVERS
During the period under review, one outstanding application on Takeover was approved:

Takeover of Spring Bank by Bank PHB Plc

The application was jointly filed by Vetiva Capital Management Ltd and Platinum Capital Ltd on behalf of the Bank. Bank PHB Plc applied to make a mandatory takeover bid to acquire a minimum of 51% of the issued and fully paid up capital of Spring Bank Plc, having already acquired 33.02% of the Bank. The takeover is in line with the provisions of Section 131 of the Investments and Securities Act (ISA) 2007.

The Bank was granted approval to proceed with the bid and the bid has since been opened and closed. 

D.    APPROVED TRANSACTION –ACQUISITION
One outstanding application on acquisition was approved.

1.  Acquisition of Kudandami Community Bank Ltd by Gyallesu    Community Bank (Nig) Ltd
The application was filed through Northbridge Investment and Trust Ltd on behalf of the Banks. It involves the acquisition of the entire assets, liabilities and business undertakings of Kudandami Community Bank Ltd by Gyallesu Community Bank Nigeria Ltd.

Processing Stage

A No objection was granted to the Banks.

E.   APPROVED TRANSACTION - MERGER
One approval for merger was granted during the review period

Proposed Merger between MTN Nigeria   Communications Ltd and VGC Communications Ltd

The application was filed by Stanbic IBTC Bank Plc on behalf of the Companies. It involves the transfer of all the assets, liabilities and undertakings, including real properties and intellectual property rights of VGC Communications Ltd to MTN Nigeria Communications Ltd.

Processing Stage

Formal approval was granted to the companies.

REGISTRATION AND RECOGNISED INVESTMENT EXCHANGES (RRIE)

REGISTRATION OF OPERATORS/CONSULTANTS

A. Renewal of Registration

The registration of seventy-one (71) Companies/Firms’ were renewed during the period under review (see table I)

TABLE 1: Renewal of Registration

	S/N
	NAME OF COMPANY/FIRM
	FUNCTION
	DATE OF APPROVAL

	1.
	Associate Assets Managers Ltd
	Broker Dealer, Portfolio Manager & Investment Adviser
	          02/10/08

	2.
	E. E. Ogboru & Associates
	Solicitors 
	          09/10/08

	3.
	Perfecta Invest Trust Ltd
	Broke Dealer
	          09/10/08

	4.
	Lotus Capital Ltd
	Fund Manager/Investments Adviser
	          09/10/08

	5.
	Bayo Ojo & Co
	Solicitors
	          09/10/08

	6.
	TDA Capital Management Ltd
	Fund Manager
	          09/10/08

	7.
	Alicorn Capital Managers Ltd
	Fund/Portfolio Managers
	          13/10/08

	8.
	Crossworld Securities Ltd
	Broker Dealer
	           13/10/08

	9.
	Muhtari Dangana & Co
	Reporting Accountants
	           13/10/08

	10.
	Oluwuyiwa Aduroga & Co
	Reporting Accountants
	           13/10/08

	11.
	Abiola Lawal & Co
	Reporting Accountants
	           13/10/08

	12.
	Chiji Okoli & Associates
	Solicitors
	           15/10/08

	13.
	PSL Ltd
	Broker Dealer
	           15/10/08

	14.
	S. E. Aruwa & Co
	Solicitors
	           16/10/08

	15.
	Bayo Arikawe & Co
	Reporting Accountants
	           16/10/08

	16.
	Registrars Ltd
	Registrars 
	           16/10/08

	17.
	G. Elias & Co
	Solicitors
	16/10/08

	18.
	Afribank Nigeria Plc
	Issuing& Receiving Banker
	16/10/08

	19.
	Tower Assets mgt Ltd
	Broker Dealer
	17/10/08

	20.
	Express Discount Ltd
	Fund/Portfolio Manager & Investments Advisers
	20/10/08

	21.
	Profund Securities Ltd
	Broker Dealer/Issuing House
	21/10/08

	22.
	Bytofel Trust & Securities Ltd
	Broker Dealer
	22/10/08

	23.
	PAC Solicitors
	Solicitors
	22/10/08

	24.
	Transworld Invest & Securities Ltd
	Broker Dealer
	23/10/08

	25.
	Yuderb Invest & Securities Ltd
	Broker Dealer
	23/10/08

	26.
	Rosewater Partners
	Reporting Accountants
	23/10/08

	27.
	DVCF Oil & Gas Plc
	Venture Capital fund Managers
	24/10/08

	28.
	Agusto & Co Ltd
	Rating Agency
	28/10/08

	29.
	Asset Resources Mgt Co Ltd
	Issuing House, Investment Adviser, Fund/Portfolio Managers
	30/10/08

	30.
	Calyx Securities Ltd
	Broker Dealer
	30/10/08

	31.
	Standard Union Securities Ltd
	Broker Dealer
	31/10/08

	32.
	Nigerian International Securities Ltd
	Broker Dealer
	31/10/08

	33.
	Abdulai Taiwo & Co.
	Solicitors 
	06/11/08

	34.
	Mu’Allahyidi & Co
	Reporting Accountants
	06/11/08

	35.
	IBTC Ventures Ltd
	Venture Capital, Fund Manager
	06/11/08

	36.
	All Bond Investment Ltd
	Broker Dealer
	06/11/08

	37.
	Trans Africa Financial Services Ltd
	Issuing House/Broker Dealer
	06/11/08

	38.
	BGL Securities Ltd
	Broker Dealer
	07/11/08

	39.
	First Funds Ltd
	Venture Capital/Fund Managers
	07/11/08

	40.
	Summit Finance Co. Ltd
	Broker Dealer
	07/11/08

	41.
	Una & Associates
	Estate Valuers
	10/11/08

	42.
	R. O. Irechukwu & Co
	Reporting Accountants
	12/11/08

	43.
	Mission Securities Ltd
	Broker Dealer
	12/11/08

	44.
	Oladipo Olasope & Co
	Solicitors 
	14/11/08

	45.
	Olumide Pase & Co
	Solicitors 
	21/11/08

	46.
	Jubril & Co
	Reporting Accountants
	21/11/08

	47.
	Global Assets Mgt. Ltd
	Broker Dealer
	21/11/08

	48.
	Foresight Securities & Invest Ltd
	Broker Dealer
	21/11/08

	49.
	Associated Discount House Ltd
	Fund/Portfolio Manager & Investment Adviser
	21/11/08

	50.
	Gidauniya Invest & Securities Ltd
	Broker Dealer
	21/11/08

	51.
	Bysec Investment Ltd
	Investment Adviser
	21/11/08

	52.
	C.V.C. Ihekweazu & Co
	Solicitors
	21/11/08

	53.
	H. O. Davies & Co
	Solicitors
	21/11/08

	54.
	First Stockbrokers Ltd
	Broker Dealer
	21/11/08

	55.
	Adamawa Securities Ltd
	Broker Dealer
	24/11/08

	56.
	Davandy Finance & Securities Ltd
	Broker Dealer
	24/11/08

	57.
	Moses Durodola & Co
	Reporting Accountants 
	26/11/08

	58.
	APT Securities & funds Ltd
	Broker Dealer
	28/11/08

	59.
	Babalakin & Co
	Solicitors
	28/11/08

	60.
	Heritage Investment & Securities Ltd
	Broker Dealer
	04/12/08

	61.
	Oluyomi Olawore & Co
	Solicitors
	05/12/08

	62.
	Bababode Osunkoya & Co
	Reporting Accountants
	16/12/08

	63.
	Pivot Trust & Invest Ltd
	Broke Dealer
	17/12/08

	64.
	Akinlawon Ajomo 
	Solicitors
	17/12/08

	65.
	Revelation Partners
	Solicitors 
	17/12/08

	66.
	Delords Securities Ltd
	Broker Dealer
	23/12/08

	67.
	U. I. D. C. Securities Ltd
	Broker Dealer
	23/12/08

	68.
	Union Capital Markets Ltd
	Broker Dealer
	24/12/08

	69.
	Mena Equities Ltd
	Broker Dealer
	31/12/08

	70.
	M. E. Esonanjor & Co
	Solicitors
	31/12/08

	71.
	Avante Capital Partners Ltd
	Fund Manger& Investment Adviser
	31/12/08


Fresh Registration

During the period under review, a total of thirty-nine (39) new Companies/Firms were registered as shown in Table 2 below.

TABLE 2: Fresh Registration

	S/N
	NAME OF COMPANY
	FUNCTION
	DATE OF APPROVAL

	 1
	Travant Capital Advisory Services
	Corp. Inv. Advisers
	03/12/08

	 2
	Emeka Ifezulike & Co
	Reporting Accountants
	03/12/08

	 3
	Victor C. Gwam & Co
	Solicitors
	03/12/08

	 4
	Dipo Okpeseyi & Co
	Solicitors
	03/12/08

	 5
	Nnamdi Okwadigbo & Co
	Reporting Accountants
	03/12/08

	 6
	Macaulay Okotie & Co
	Reporting Accountants
	03/12/08

	 7
	Olakunle Agbebi & Co
	Solicitors
	03/12/08

	 8
	Associated Inv. Trust Company Ltd
	Fund/Portfolio Manager
	03/12/08

	 9
	Melvine & co
	Solicitors
	03/12/08

	10
	Adebowale Olateju & co
	Reporting Accountants
	03/12/08

	11
	E. C. Nwafor & Co
	Reporting Accountants
	03/12/08

	12
	Diran Onigbogi & Co
	Reporting Accountants
	03/12/08

	13
	Primewealth Nominees Ltd
	Trustees
	03/12/08

	14
	Sunday Oguntoyinbo & Co
	Ind. Inv. Advisers
	03/12/08

	15
	Dafe & Dafe
	Solicitors
	03/12/08

	16
	Meristem Wealth Management Ltd
	Fund/Portfolio Managers
	03/12/08

	17
	O. A. Consulting International
	Ind. Inv. Advisers
	03/12/08

	18
	Standard Alliance Insurance Plc
	Underwriter
	03/12/08

	19
	A. A. Eromosele & Co
	Reporting Accountants
	03/12/08

	20
	Segun Oyegbola & Co
	Reporting Accountants
	03/12/08

	21
	J. A. Adejuwon & Co
	Reporting Accountants
	03/12/08

	22
	Amaechi & Amaechi
	Solicitors
	03/12/08

	23
	Ebele Egbarin & Associates
	Solicitors
	03/12/08

	24
	Paul Akindele Adebimpe & Co
	Reporting Accountants
	03/12/08

	25
	Magnus Ekwunife & Co
	Reporting Accountants
	03/12/08

	26
	Olajide  & Associates Nig.
	Reporting Accountants
	03/12/08

	27
	Ebenezer Malomo & Co
	Reporting Accountants
	03/12/08

	28
	Midpoint Capital Ltd
	Broker Dealer
	03/12/08

	29
	Adeyinka Gbegudu & Co
	Reporting Accountants
	03/12/08

	30
	Anchorage Securities & Finance Ltd
	Broker Dealer
	03/12/08

	31
	Toyin Popoola & Co
	Reporting Accountants
	03/12/08

	32
	Quick Projects Ltd 
	Corp. Inv. Advisers
	03/12/08

	33
	IEI Assets Ltd
	Fund Managers
	03/12/08

	34
	Shaquil Investment Ltd
	Corp. Inv. Advisers
	03/12/08

	35
	Koltron Ltd
	Fund Managers
	03/12/08

	36
	Aquila Asset Management Ltd
	F/Portfolio Managers & Corp. Inv. Advisers
	03/12/08

	37
	Niyi Oshinubi & Associates
	Solicitors
	04/12/08

	38
	Lead Assets Management Ltd
	Fund/Portfolio Managers
	04/12/08

	39
	Lead Securities & Investment Ltd
	Broker Dealer
	04/12/08


In addition, three (3) companies applied for special registration meeting which was held on 30th October and11th December, 2008.  These Companies were also registered (see Table 3).

TABLE 3: Special Meeting (October 2008)

	S/N
	NAME OF COMPANY
	FUNCTION
	DATE OF  APPROVAL

	 1.
	Diamond Capital & Financial Markets Ltd
	Issuing House, Fund/Portfolio Manager, Venture Capital Manager & Trustee
	30/10/08

	 2.
	Actra Chambers
	Solicitors
	11/12/08

	 3.
	Vetiva Securities Ltd
	Broker Dealer
	11/12/08


B. Change of address

Two (2) companies notified the Commission of changes in their addresses (see Table 4).

TABLE 4: Change of Address

	S/N
	NAME OF COMPANY
	CURRENT ADDRESS
	OLD ADDRESS

	1.
	Heritage Investment & Securities Ltd
	7th Floor, ED Building, 47, Marina, Lagos
	5, Ademola Street, Off Awolowo Road, Ikoyi, Lagos.

	2.
	Stanbic Equities Nig. Ltd
	Plot 688, Amodu Tijani Street, Off Sanusi Fofunwa, Victoria Island, Lagos
	IBTC Place Walter Carrington Crescent, Victoria Island, Lagos.


  FINANCIAL STANDARDS AND CORPORATE GOVERNANCE

1. REVIEW OF ANNUAL REPORT OF QUOTED COMPANIES

The under-listed companies’ Annual reports and accounts were reviewed and analyzed during the quarter under review:

FCMB

Diamond Bank 

Intercontinental Bank

Access Bank Plc

Afribank

Bank PHB

Sterling Bank Plc

GTBank 

First Bank Plc

Zenith Bank Plc

IBTC Bank Plc

UBA Bank Plc

Oceanic Bank Plc

Skye Bank Plc

Fidelity Bank Plc

SCOA Nigeria Plc
National Sports Lottery

Inter Link Tech. Plc

Griefs Nig Plc

Beta Glass Plc

The review of the annual reports showed that there was tremendous improvement in terms of compliance with the provisions of the Companies and Allied Matters Act (CAMA), Nigeria Accounting Standard Board (NASB) and International Financial Reporting Standards (IFRS) in the operational activities of the companies. However, companies that were found not to have complied with these standards were asked to do so and those with lapses were asked to rectify them.  

2.      HALF YEARLY RETURN FORMS ON UNCLAIMED DIVIDENDS
      The Commission has received a total of 66 half yearly return forms from Public Quoted Companies. 14 out of the submissions were reviewed by the Commission during the period under review. These submissions are expected to comply with the provisions of CAMA, NASB, and IFRS. Five Public companies recorded the highest outstanding unclaimed dividends. They are:

                                   -Inter-continental Bank

                                   - Nigerian Breweries Plc

                                   - Dangote Sugar Refinery Plc

                                   - GTBank

                                   - UBA
                MEASURES BEING PROPOSED TO ENSURE EFFECTIVE AND EFFICIENT REVIEW OF HALF YEARLY RETURN FORMS 
                Onsite inspections are being proposed on companies as a measure to verify their submissions to the Commission, after which those whose submissions were found not to have complied with these provisions would be listed for enforcement action. 
In compliance with corporate standards and the need to effectively and efficiently review the half yearly submission of companies, the Commission has designed a new format of review which would be put to use soon. 
3.      INSPECTION OF UNCLAIMED DIVIDENDS 
The Commission has concluded the first phase of inspection of unclaimed dividends with public companies. Highlights of observations are:

1. All the companies visited have received the Unclaimed Dividend Forms and are conversant with the requirements in the forms and their responsibilities.

2. Almost all the companies (except for some banks who before and after consolidation had operational problems) had cash backings for the dividends that were declared.

3. The companies welcomed the e-dividend initiative and were of the opinion that when fully implemented, the incidence of Unclaimed Dividends would be greatly reduced.  

4. Registers were kept for all the Dividend Accounts except in the case of Niger Insurance Plc, where most of the controls on the dividend activities are still exercised at the companies Head Office instead of the Registrars Department.

5. Most of the Companies have not started implementing the Guidelines for Unclaimed Dividends.

The outcome of the inspection by the Commission has been very revealing and the fact findings will form the basis of some proposed new rules.

4.   INFORMATION PORTAL ON NIGERIAN COMPANIES AND    SECURITIES.

                  In order to encourage public quoted companies in Nigeria, the Commission is in the process of designing a website portal on Nigerian quoted companies and securities.  The objective is to capture information on securities on all quoted companies in Nigeria on-line. This will encourage the companies to embrace the website as a source of timely information. 
LEGAL DEPARTMENT
Legal Opinions

1. Oceanic Vintage Fund – Submission of Audited Annual Accounts for the year Ended March 31, 2008 and Application for Extension of time for Fund AGMS.




The Commission’s opinion was sought on further extension of the date for the Annual general meeting of Oceanic Vintage Fund.

It was pointed out that the ISA 2007 did not actually give the Commission any approving authority regarding whether or not AGM could or could not be held by an authorized fund.

Furthermore, it was not mandatory for a scheme constituted under a trust to hold an AGM though where such AGM or EGM was convened; the Commission would have to be invited in accordance with the provisions of Rule 311.

The Commission opined that there was nothing to suggest that the Fund is an open ended investment company or a real estate investment company, thus the Fund, having been constituted under a trust, the trust deed of the Fund would govern its activities including the call for an AGM.  The Commission advised that it had no objection to the extension requested.

The Commission also advised that where the audited account of the Fund was not filed with it within 3 months of the end of the period to which the accounts relate as stipulated by the ISA, then sanctions should be imposed in line with Section 303 of the Act.

2.      False allegation and Demand for N10 million ransom by A.    G. Giwa Amu & Julius Sunday







The Commission received a letter from Integrated Trust and Investment Ltd reporting a case of threat and extortion made against it by A. G. Giwa Amu & Co., Solicitors acting for Mr. Julius Sunday.

The Commission reviewed the letter and opined that the entire allegations were criminal in nature and advised that since it was not within the regulatory purview of the Commission to investigate crime, it should not intervene in the matter but rather acknowledge the receipt of the letter and ask to be kept updated on further developments.

3.       Appointment of Interim Market Makers by the Nigerian Stock Exchange
A letter from The NSE was reviewed by the Commission along with an attached MOU between it and 12 banks to provide liquidity to the stock market through some interim market makers to be licensed by The NSE, with a view to kick starting market making on the stock exchange.

The NSE requested for the Commission’s support by expediting and granting concessionary registration of the dealing member firms to be nominated by the participating banks as market makers.

The Commission advised that it could grant the request provided key requirements for registration such as capital requirement and qualification of sponsored individuals were complied with and where there was a deficiency in documentation, then a reasonable time not exceeding 90 days could be granted for compliance.  The Commission also advised that no waivers will be granted.

The Commission also opined that some of the terms in the MOU between The NSE and the banks needed to be modified in order not to give room to discerning observers of the legal and regulatory framework of the Nigerian capital market, to reach undesirable conclusions as to how the market was being regulated.

Regarding the appointment of interim market makers, the Commission opined that it was not transparent for The NSE as an SRO to appoint a market maker since it had no statutory power to do so and that the way the clause was drafted was not clear as to whether market makers would be subject to SEC’s registration.

The MOU required that each market maker should specialize in a minimum of 3 stocks across two or more sectors.

The Commission opined that this should be determined by it and that the clause exhibited a unilateral action of The NSE since it was yet to determine the number of securities which a market maker was obliged to specialize in.

Finally, the Commission opined on the issue of waiver of fees provided for in the MOU that it should be discouraged because if fees were to be waived as an incentive for market makers then it would have to do the same for other operators as well.

4.   Giving Breath to Market Making Structure using the  Stabilization Fund
A paper was written by Tajudeen Olayinka, Group Head of Capital Market/Research & Asset Management of Capital Bancorp Ltd on giving breath to market making structure using the stabilization fund.  He was of the view that the meltdown in the market could be rescued by setting up a stabilization fund which should form part of an intervention effort by government.

Also stated was the view that the stabilisation fund should involve the issuance of instruments on the full faith of the Federal Government of Nigeria which would require the approval of the National Assembly and the investments which would be in the form of bonds would be issued by the Debt Management Office after determining the quantum of funds required for the intervention.

The proceeds of the issue would be placed in a special account with the CBN for disbursement to market makers only while SEC, in conjunction with CBN, would appoint interested banks as “obligor banks”, for the purpose of disbursing the funds to registered market makers.

The Commission was of the view that under the rules, a market maker was required to be capitalized to the tune of N2 billion and since the essence of introducing market making was to ensure stability in the market, there was no basis to set up an intervention/stabilization fund, to assist market makers perform their functions.

The Commission also opined that government intervention only became necessary where the meltdown would cause a total collapse of the system and absence of investor confidence. It therefore opined that it would step up its regulatory surveillance of the market while maintaining close cooperation with the CBN and other financial regulators to avoid failure in the banking sector.

The Commission also opined that it would explore the setting up of a nationwide trust fund to cater for investors’ interest in the event of losses occasioned by a crash in the market.

5.      A Bill for an Act to Amend the Companies Income Tax Act (CITA), The Capital Gains Tax Act, The Stamp Duties Act and Provide Tax Exemption for Real Estate Investments Trust (REITS) and for other Connected Purposes



The Commission received inputs in respect of proposal to amend the Companies Income Tax Act (CITA), Capital Gains Tax Act, and Stamp Duties Act and to provide for exemptions for Real Estate Investments Trust/Companies.  It wanted exemptions to be granted on withholding taxes for qualifying incomes received by the REITs from investments which would qualify as real estate related.

The Commission opined that withholding tax was not a type of tax in the real sense but a portion of income tax that is deducted from earnings before the earner was assessed to tax.

Furthermore, since the income of a REIT would be determined at year end, it might not be necessary to include a provision in the amended laws that they be exempted since withheld tax was subject to refund at the point of assessment if it was found that the entity paid more than the assessed tax.

The Commission finally advised that Section 23 of CITA 2007 which gave the President Powers to grant tax exemptions was not amended as stated by the Executive Chairman of the Federal Inland Revenue Services.   Therefore, while the Commission pursued an amendment to the 3 Acts, it should also explore the possibility of getting a Presidential tax waiver for REITs as an interim measure.

6.     IBTC Pension Managers Ltd – Request for E-Mail Indemnity from SEC

The Commission reviewed a letter from IBTC Pension Managers Ltd requesting to execute an e-mail indemnity in its favour to hedge against any loss in the event of a problem arising from any electronic instruction from the Commission to them.

The Commission examined the agreement signed by the PFAs and the Trustees of SEC pension Fund and found that there was no provision whatsoever, actual or implied which authorized any instruction to PFAs by electronic mail transmission.

The agreement provided for named signatories of the fund who will be responsible for giving written instruction to the PFAs.  Even the levels of instruction each category of signatories could give was provided for in the agreement.  In other words, all instructions must be signed by the authorized signatory and delivered in accordance with Clause 18.1 on “Notices and Other Communications Required Under the Agreement”, that is by being sent to the address of the manager as indicated in the agreement.

The Commission was of the view that instruction by electronic mail was not contemplated by the agreement and therefore no e-mail indemnity would be executed by it as no instruction by electronic mail would be issued under the agreement with the PFAs.

7.
Aboseldehyde Laboratories Plc - Irregularities Trailing Public Issue of Floating Rate Redeemable Secured Debenture Stock
Aboseldehyde Laboratories Plc issued Debenture stocks and Royal Exchange Assurance Nig. Plc (REAN) was appointed as Trustee to the Debenture holders.  The debenture was secured by both present and future fixed floating assets.

The same property had earlier been mortgaged to the Nigerian Industrial Development bank (NIDB) hence a prior mortgage was held over the property.

REAN claimed that there was an express term in the Deed that Aboseldehyde would not charge the property without REAN’s written consent.  The company which was under receivership was yet to repay the debenture amount to debenture holders.

REAN was therefore soliciting the Commission’s assistance to secure the repayment of the amount due to the debenture holders because the company was being besieged by investors.

The Commission opined that an all parties meeting be convened to enable it know what transpired between the parties and also to find a way of resolving the issue before recourse was made to litigation.

8.
Tax Exemptions for Real Estate Investment Trust- Need for a Sensitisation Workshop

There have been calls by stakeholders for tax concessions to be granted to Real Estate Investment Trust in order to encourage investment in that sector.

In view of the above, a meeting of some stakeholders led by the Commission was held on July 2008 with the Minister of State for Finance and the Executive Chairman of the Federal Inland Revenue Service (FIRS). At the meeting, it was proposed that pending the amendment to the Tax laws such as Companies Income Tax Act (CITA) etc, the Federal Government could employ the powers granted the President to grant tax exemption under Section 23 of CITA to grant tax exemptions to Real Estate Investment Trust/Company who distribute at least 90% of its profits.

The Commission advised that it could still explore the use of Section 23 of CITA to request for tax exemption for REITs.  This should be in addition to forwarding a proposal for the amendment of the tax law that affects operations of REITs and other capital market products, to the Honourable Minister of Finance for further action.

The Commission further advised that while the above was being done, there was need to organize a sensitization workshop of stakeholders, including the appropriate committee of the National Assembly, for the purpose of drawing attention to the impact of the various tax laws on the market in order to come up with appropriate steps to ensure that the impact of these laws were positive on the market.

 9.
Review of the Proposed e-Commerce and e-Transaction Bill

The draft bill from NITDA on e-Commerce and e-Transaction was reviewed by the Commission.

The Commission was of the opinion that the bill was necessary to enhance economic activities and facilitate the use of electronic evidence in the justice system in Nigeria. It also opined that Electronic Transaction was gradually taking centre stage in the capital market and that it would support the passage of the bill. 

Finally, the Commission advised that the provisions of the bill were generally good and would adequately serve the objective of fast tracking the level of economic activities in Nigeria.

10.
Aluko and Oyebode – Request For Clarification of Scope of Section 195 of ISA 2007

This was a request by Aluko & Oyebode, Solicitors for clarification of the scope of section 195 of ISA 2007.

It was the view of the Commission that Section 195 of the ISA 2007 sought to protect investors in Nigeria against investment in spurious and worthless securities. In order to encourage foreign investments in Nigeria, section 195 gave foreign managers of Collective Investment Schemes (CIS) a window to seek Nigerian investors by allowing them to solicit investments in their scheme, without necessarily going through the usual authorization process.

In answer to the first question raised by the Law firm as to the scope of section 195, the Commission opined that the provision applied to all offers to investors whether by way of public or private offering.

It also opined that soliciting in the section meant an attempt to make people invest in the scheme. Therefore, whether it was targeted at specific investors was immaterial. Where such offers in the market were not offered directly to the public, the number of investors solicited must not be more than 50 persons.

The Commission advised that the foreign CIS need not go through another authorization process like the local CIS.  However, it has to comply with the rules regarding offering of such securities and it has to approve it before the manager can solicit Nigerian investors.

11.
Illegal Take Over of Spring Bank Plc By Bank PHB Plc

The Commission reviewed a “caveat emptor” published in the Guardian newspaper of Friday December 5, 2008 by the Solicitors to Legacy Fountain Trust Bank and Legacy Omega Bank Plc.

The publication referred to a mandatory bid by Bank PHB on 1 December, 2008 to all shareholders of Spring Bank Plc, offering to purchase the Spring Bank Plc shares from interested shareholders.

According to the Solicitors, the caveat emptor was made primarily to educate shareholders of Spring Bank Plc on the illegality and falsity of Bank PHB’s claim on the percentage of the share capital it has acquired from Spring Bank.

The Solicitors stated that implementation of the scheme of merger was yet to be completed and that Bank PHB did not disclose to the public its two pending litigations. They advised the shareholders not to deal or sell shares to Bank PHB so as to avoid contempt proceedings. Finally they stated that their clients instructed them to file a contempt proceeding against the Commission’s officials who infracted the order of the Court.

The Commission was of the view that it did not reach any Court Order to warrant contempt proceedings. It was in fact aware of the two cases filed against it and Spring Bank Plc in suit Nos. FHC/L/CS/5235/08 Sulaimon & Co Vs Central Bank & 4 Ors and Suit No. FHC/CS/5294/08 Lord Ifegwu Udensi & ors Vs Spring Bank Plc & Ors.

The Sulaimon case was struck out for lack of locus standi by the plaintiffs and the Interim Injunction earlier granted by the Court in Lord Ifegwu’s case had lapsed in accordance with the Rules of Court and it had not been renewed.

The Commission opined that at the time it approved the mandatory bid by Bank PHB, there was no order of court restraining the Commission and the other case had been struck out.

The Commission finally opined that it had not breached any Court Order and the threat of a contempt proceeding by the lawyers to the legacy Banks was misconceived.

12.
Regency Finance Ltd- Compliance With Minimum Paid Up Capital Requirement

Regency Finance Ltd was suspended from all capital market activities following its inability to comply with the minimum capital requirement of N70 million for broker/dealer function.

The company had written to the Commission with evidence of compliance with the minimum capital requirement for its registered function of broker/dealer.

The Commission’s Committee on minimum paid up Capital had received the company’s submissions and recommended that having satisfied the minimum capital requirement; the company’s suspension should be lifted. It also recommended that a full scale audit conducted by an independent auditor appointed by the Commission should be undertaken (at the expense of the company) to confirm compliance and ensure full documentation.

The Commission was of the view that since the Committee on review of audit report on minimum paid up capital reviewed the company’s submission before coming to a conclusion that it had met the minimum capital requirement for its registered function, the company’s suspension should be lifted. 

The Commission also directed the company to file its latest audited accounts for review by the Commission. If it has any doubt, it may then order an independent audit to verify their claims but not at the expense of the company.

13.
Dividend Accounts for Foreigners

The Committee on e-dividend received a memo dated October 28, 2008 from FS & CG informing the Committee that during interaction with quoted companies, it was faced with a problem regarding e-dividend payment to foreign investors who were, prior to the introduction of the e-dividend payment system, paid with cheque & draft.

The Commission advised that the new directives on e-dividend payment should apply to all investors.  However, the rule should give foreign investors an option to receive their dividends by cheque/draft as was the current practice for their payments.

14.
PHB Asset Management Application For Registration of 50,000,000 Unit Of 1.00 Each At Par in the Proposed Diaspora Investment Fund

The Commission received a letter dated November 11, 2008 from Bank PHB, a manager to the Diaspora Investment Fund requesting it to reconsider its proposal on the allocation of 10% of the Fund’s assets to unquoted securities.

The Commission opined on the possibility of allowing the applicants to use 10% of the offer proceeds to invest in unquoted securities. It argued that pursuant to Section 171 of the ISA, it was apparent that it could not approve the investment of any trust fund in unquoted securities.

The Commission therefore declined their request and maintained it’s earlier decision not to allow the usage of 10% of the proceeds of the offer to be invested in unquoted securities.

                 Litigations

1. Suit No. FHC/L/CS/418/08 – Olubunmi Oni Vs APC of SEC

Judgment was delivered on 26th September 2008 in favour of the Commission.  The court held that SEC has the duty and power to regulate the Nigerian capital market and impose penalty as it did.  The matter was therefore dismissed.

2.
IST/APP/02/08 – JST Bogunjoko Vs SEC & Anor

The suit came up on the 12th November, 2008 for judgment.  The Honourable Tribunal dismissed the appeal as lacking in merit and affirmed the decision of the APC.

 3.
SUIT NO. IST/APP/03/08 – Biodun Jaji Vs SEC & Anor

The suit came up on 12th November, 2008 for judgment.  The Honourable Tribunal dismissed the appeal as lacking in merit and affirmed the decision of the APC.

 4.
SUIT NO. IST/APP/01/08 – Cadbury Nig. Plc Vs SEC

The suit came up on 12th November, 2008 for judgment.  The Honourable Tribunal dismissed the appeal as lacking in merit and affirmed the decision of the APC.

5.
SUIT NO. IST/LA/APP/02/08 – Investors & Trust Company Ltd Vs SEC

Judgment was delivered in this appeal.  The matter was struck out for failure of the Appellant to establish sufficient cause for the delay in filing the appeal.

 6.
IST/LA/OA/07/08 - Securities and Exchange Commission Vs Alh. Idris Ibrahim Dauda & 11 Ors

Judgment was delivered in this case in favour of the Commission.

The Tribunal held that stocks of the other respondent be sold to repay the 1st respondent which was consistent with the decision of the APC.

 7.
FHC/L/CS/310/05 - R & R Sims Ltd Vs. City Securities Ltd & Ors

Matter came up on November 19, 2008 for mention, but the 1st Defendant Counsel urged the court to strike out the matter for lack of diligent prosecution. Consequently, the matter was struck out.

 8.
IST/LA/OA/04/08 - Investors and Trust Co. Ltd Vs. Securities and Exchange Commission And Anor

This matter came up on November 24, 2008 for judgment. The Tribunal ruled that:

· The APC decision of January 30, 2003 did not limit the applicants (Investors and Trust) liability;

· The Commission’s directive to the applicant to purchase additional 80,000 units of Nestle shares was lawful since it has the  responsibility to ensure that investors defrauded were fully restituted;

· The Commission did not err in law when it referred the matter to the EFCC as it was acting within its powers under the Investment and Securities Act.

The matter was dismissed for lack of merit.

9.
FHC/L/CS/ 5235/08 - M. A. Sulaimon & Anor Vs. 

CBN & 4 Ors

The matter came up on November 18, 2008 for judgment and was struck out for lack of locus standi by the plaintiff to institute the suit.

B.
RULE  MAKING

Rules on share buy-back; new Rules on Market Makers and the amended fees on transactions in primary and secondary markets were amended by the Commission.

The Commission also exposed the proposed new 
Rules on Book Building to the market for inputs/observations.

INTERNATIONAL DEVELOPMENTS

EMERGING MARKETS COMMITTEE MEETING/CONFERENCE HELD IN MORROCCO ON 7-10 OCTOBER, 2008.

The meeting/conference was attended by delegates from eighty (80) member-jurisdictions that constitute the Emerging Markets Committee (EMC), including Nigeria.  Also in attendance were representatives from the International Monetary Fund, General Secretariat of IOSCO, led by the Secretary General, Mr. Greg Tanzer, Chairmen of the Executive Committee and the Technical Committee.  The immediate past Secretary General of IOSCO, Mr. Phillip Richards was also in attendance.

The first two days of the occasion provided platforms for delegates to discuss Emerging Market-related issues. The discussions also touched on the current global financial crisis.  Specifically, the Emerging Markets Committee Advisory Board (EMCAB) and the five Working Groups (WGs) of the EMC made presentations on their various mandates.

The five (5) Working Groups and their current mandates include the following:

i. GI - Current Use of International Standards of Audit (ISAs) in Member Jurisdictions.  This mandate is aimed at understanding more about the current range of circumstances relating to the use of ISAs in the various member jurisdictions.

ii.    WGII  -Approaches to market surveillance in Emerging market.
        Market surveillance for the purpose of this survey refers to the conduct of monitoring the market, investigating and identifying inappropriate or anomalous activities by market participants and to prevent abusive, manipulative or illegal trading practices or other activities having adverse impact on market efficiency or effective competition.

iii.  WGIII – Guidelines for Minimum Entry Requirements of Financial  Market Intermediaries
The Working Group has the mandate of developing a set of guidelines that will serve as benchmark for the regulation of all capital market intermediaries in all Emerging Markets’ jurisdiction. 

iv.     WGIV  - Fit and Proper Assessments of market operators.

This mandate is to streamline the information examined in the process of assessing would-be capital market operators.  Methods of conducting the assessment as well as the legal framework in place in various jurisdictions.
v.    WGV  -  Regulation of Foreign Funds in Emerging Markets, i.e 

Development of Collective Investment Schemes in Emerging  Markets.  One of the purposes of this mandate is to provide an updated development of the CIS industry in emerging markets and to facilitate the assessment of the related changes from a quantitative and qualitative perspective.  It is also meant to provide members with a useful reference instrument to assess the CIS industry’s future development in emerging markets.

Update on Implementation of the IOSCO MOU
Forty-nine (49) members have now become “Appendix A” signatories to the IOSCO MMOU while sixteen (16) have joined the Appendix B list.  Of the 16 applications, 14 are from  Emerging Markets.

The General Secretariat is currently reviewing two applications for membership, while twenty five (25) applications with the verification team are being assessed.  Twenty five members are yet to make any formal application.  The January 1, 2010 deadline for all IOSCO members to comply remains unchanged.

Recommendations
1. The EMC suggested the need for the setting up of Supervisory Colleges which involves the coming together of three or four regulators to address specific issues affecting their markets.  This idea is to be further discussed during subsequent meetings.

2. Having observed the lack of uniformity in the Fit and Proper Assessments in the different jurisdictions, the meeting proposed the need to harmonize requirements and create a single Database to facilitate information exchange among regulators

3. The EMC also decided to launch its Chairman’s Task Force to assess the implications of the current financial crisis within emerging markets jurisdictions, with particular focus on structured financial products.  The first step will be an urgent assessment of the impact of the current turmoil on members’ markets and their regulatory responses.

The Task Force is to work closely with the International Monetary Fund on this issue. The IMF is currently in the process of finalizing several case studies on “Securitization in Emerging Markets”

The Moroccan Finance Minister was in attendance to give his opening remarks on the third day which was devoted to the conference.  Public panel discussions of four (4) selected topics were held.

The topics discussed were:

i. IPO Challenges in Emerging Markets:  

In Nigeria for instance, transaction cost, technology, data availability and research remain major challenges. Others are:

· Research capacity and quality is noted to be fairly rudimentary across the market.  

· Also, present requirements for firm underwriting adds significant hidden costs.  

· Existing regulation do not permit wholesale distribution of IPOs.

· Rules governing PFAs are still largely constrained by PENCOM guidelines.

· Preference for GDRs as opposed to underlying shares in the market. 

· Few large well rated non-bank corporations able to access significant capital from the market.

· Difficulties in introducing new products e.g outlook for Mortgage Back Securities (MBS) is complicated by land use Act, cost of taking security and bankruptcy foreclosure process.

· Lack of Tax exemptions for issuing vehicles (REITs)

ii. Access of SMEs to the Market

· Inability to raise funds through the stock market due to high costs and compliance requirements

· Poor record keeping

Some of the proffered solutions include financial support and access to capital through:-

i. Presence of venture capital funds to enhance flow of funds and information.

ii. Facilitating domestic and foreign funding sources through government policies.

iii. Ensuring greater transparency, disclosure and financial discipline on the part of SME managers.

iv. SMEs should learn to work jointly in clusters to be able to afford a more systematic approach to technology and market access

v. Companies on reaching a certain size and meeting listing requirements should be permitted to transit to main Exchanges.

iii. Investors Education as a Means of Investor Protection

The presentation from CMA Uganda highlighted the need for

· continuous public awareness campaign

· internet access 

· publications

· Media programmes

· seminars and presentation

· forming investment clubs for collective investments

· secondary schools and university programmes

iv. Preparing Emerging Markets for Globalization

The discussion emphasized the need for regional integration and the building of synergy through cooperation.

Conclusion
The meeting strongly advised greater regulatory cooperation in the evolving global financial and economic meltdown.  It also urged members to take active interest in IOSCO activities particularly the STPs, MMOU qualification etc.

ACTIVITIES OF ZONAL OFFICES
KADUNA ZONAL OFFICE

1.0 OPERATIONAL ACTIVITIES

· The Zone received fifty-six (56) complaints within the period. Twenty – one (21) out of these complaints have been totally resolved while four (4) were forwarded to Head Office, for enforcement. The remaining thirty one (31) are at various stages of investigation.
· Pre-registration Inspection of Shaquil Investment Ltd. Kaduna was carried out.
· Two illegal operators- Impact Communications and Media Services Ltd. And Penny Stock Billionaires Club; were closely monitored. A visit was paid to their offices and a report forwarded on them to the Head Office
2.0 MARKET DEVELOPMENT ACTIVITIES

ENLIGHTENMENT PROGRAMMES

· The Zone was given 10 minutes airtime each working day in KSMC Capital TV, Kaduna, to speak on the capital market. This is an enlightenment programme tagged ‘KADUNA TODAY’. The Hausa version “KADUNA A YAU” was held for 25minutes each day between 24th - 28th December, 2008.
· The Zone carried out a paid “Pigin English” Jingle to sensitize the public for five (5) days, 8th -12th December, 2008, in “OGA DRIVER” KSMC (FM Radio), on the activities of illegal Fund Managers in the Zone. It also produced Hand bills/Flyers and distributed same to the general public with the aim of creating awareness and cautioning on the activities of illegal Fund Managers in the Zone. 

KANO ZONAL OFFICE

During the quarter under review, the KZO monitored: 

· Trading activities on the floor of The Nigerian Stock Exchange 

· One hundred and one (101) investors’ complaints were received during the period under review.

· Forty eight (48) investors’ complaints were resolved 

· Thirty nine (39) public enquiries have been received and treated by the Zone

MARKET DEVELOPMENT

· The Zonal Office played host to a number of Institutions which include post-graduate students from Bayero University, Kano. The visits provided opportunity to enlighten the visiting team on the opportunities in the capital market and activities of the Commission. 

· As part of its enlightenment activities, the KZO translated the pamphlets on e-Dividend and e-Allotment into Hausa language for circulation to stakeholders. 

· The English versions of the pamphlets were also distributed to stakeholders for information and sensitization.        

ONITSHA ZONAL OFFICE 

 OPERATIONAL ACTIVITIES

A.
COMPLAINTS 

During the period under review, the zone reviewed a total of sixty four (64) complaints from investors and they are all being investigated. Out of this number forty six (46) complaints were against Registrars while eighteen (18) complaints were against stockbrokers. Before the end of the quarter, twelve (12) complaints against Registrars were resolved and three (3) complaints against Stockbrokers were also resolved.
ANNUAL GENERAL MEETINGS 

The Zone attended Annual General Meetings of the following Companies:

i.
Adswitch Plc

ii.
Cutix Plc


iii.
Guinness Nig. Plc


ALL PARTIES MEETING

During the period under review the Onitsha Zonal Office conducted two (2) tripartite all parties meetings at the zonal office involving:  

1.

Mr. Ajaero Ernest Alaefobi VS UIDC Securities Ltd

2.

Stanley Emeka Obi VS Solid Rock Securities Ltd

LAGOS ZONAL OFFICE

OPERATIONAL ACTIVITIES

One hundred and twelve (112) applications for fresh registration by prospective capital market operators and fifty nine (59) applications for renewal of registration by existing capital market operators were received and are being processed.
MARKET DEVELOPMENT ACTIVITIES

The Commission, in collaboration with NIPOST and Capital Market Registrars Association, organized an enlightenment workshop on dispatch of share certificates; return money warrants etc. at Sheraton Hotel and Towers, Lagos on 16th December 2008.  The workshop, which drew over 132 participants from NIPOST, Courier companies, Registrars, SEC and NCMI was specifically packaged for Head of Sections and Schedule Officers in organizations responsible for dispatch of these documents. Three papers were presented on the following topics. 

1) NIPOST and Registrars: Promoting Effective Mail Management in the Capital Market. 

2) The Role of NIPOST in the handling of Nigerian Capital Market Mails: Issues and Challenges. 

3) Registrars and the Management of Mails in the Nigerian Capital Market. 

MAIDUGURI ZONAL OFFICE

OPERATIONAL ACTIVITIES

A. (i.)  An investor, Alhaji Fantami Malah, lodged a complaint for non receipt of share certificate and return money in respect of First Bank IPO.  The case is currently being investigated. 

     (ii)  Haruna Mambul lodged a complaint against an illegal operator, Stock 




Monitor. He alleged that the illegal operator collected his share certificates       and sold the shares without giving him the proceeds. The case is being investigated.
    (iii) Twenty old files on various investors complaints resident in the Zone were   received from Kano Zonal office. Investigations have commenced on the complaints. 

B. The Zonal Office wrote to the Head Office seeking approval for the closure of offices of   two illegal operators in Maiduguri. The illegal operators are Comand Clem Nigeria Limited and Stock Monitor and Support Investments. Both Companies are located in the same premises at No 2 Shehu Laminu Road Maidughuri. 

MARKET DEVELOPMENT ACTIVITIES  

ENLIGHTENMENT PROGRAMME

(1) During the period under review, the Borno State Government agreed to collaborate with the Commission towards the holding of a Public Enlightenment Programme for the State within the 1st quarter of 2009. 

      (2)  During the period under review, three Journalists from Maiduguri Zone attended a workshop on the capital market, organized by the Commission for journalists, to equip them in reporting capital market activities. The workshop was held in Kaduna.
INTRODUCTION OF CAPITAL MARKET STUDIES
Capital market studies has been introduced as a Course by the Senate of the University of Maiduguri. The course is to be run by the Department of Business Management Studies and would take off in the first quarter of 2009. 

MARKET   DEVELOPMENT ACTIVITIES
Excursion Visits 

In furtherance of its developmental function and the quest to introduce capital market studies at secondary and tertiary institutions, the Commission regularly hosts student groups. During the period under review, four Tertiary institutions visited the Commission on excursion. They are:

1. Christian Accounting Students of Nigeria, ABU Zaria-13th October, 2008 

2. Nigeria Universities Economics Students Association (NESA),   University of Jos chapter- 13th November, 2008

3. Accounting Students Association, Igbinedion University, Okada, Benin City- 27th November, 2008

4. Banking and Finance Students Association, Abubakar Tafawa Balewa University, Bauchi-3rd December,2008
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