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Increased transaction activities on the exchange
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Input loans activities over the years
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Impact: reduced poverty and hunger

** We observe a tentative indication that a long term relationship between AFEX and farmers does
have an impact on poverty and hunger.
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Exchange Initiatives
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AFEX quest to help players hedge against risk - Derivatives as a tool

Objectives @ Steps Taken

+  Government has not regulated the price of

Unlock additional sources of finance in agric . . commodities for over 7 years by setting the price,

sector *  Asapartnerof the Nigeria Agribusiness but it has influenced the trading ranges by

Investment Activity (fhe Ac’rl\{l’ry), we controlling exports and imports

requested support in procuring the

services of capital market product
development experts

Assessment of commodities market and business
environment validation + By developing a liquid commodity derivatives

exchange the value to financiers to use these
Develop products and services; risk i instruments to offset their price risk should improve
management strategies *©  AFEXrecruited two external consultants access to financing commodities across all

. stakeholders in the value chain
+ The consultants are almost concluding

their research and a number of findings «  Production of agricultural commodities creates a

are emerging. wonderful opportunity for a more structured and
developed derivatives marketplace

«  There are sufficient market participants on both

the buy and sell side of the market to support a
vibrant and dynamic derivatives exchange




Timeline of Derivatives Implementation

Market Feasibility Market Readiness Regulatory Product Product Roll out
Study (Q1’'21) Evaluation (Q2’'21) Engagement Development and (Q1’22)
(Q3'21) Integration (Q4'21)
_— —o

Completed In-Progress Upcoming




AFEX unlocking capital and deepening capital market

Direct sales and purchase of commodities such as Maize,
Soybean, Paddy, Cocoa, Sorghum etc. Capital gains and
portfolio diversification. Producers, investors and off-takers.
Settlement is cash or physically settled

Spot
Commodities

Pooling assets in fradeable units

Asset Backed with maturity days < 270 days.

Commercial Benefits are capital gain and
Papers portfolio diversification

Tradeable asset class designed to
finance manufacturers with quantity
and quality assured

aEn Direct financing of farmers for farm

Forward i
Contracts F'Sg;'ecse ?rgdufc’gon. MTﬂTL;riTy period is 270 days
about 9 months




Market Development
Efforts
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Deepening understanding of the commodities market - Trainings and engagements

Securitisation and
Operational Imperatives

Products and Structures:
P :'Ior’l, to make mg.rt\.ey Trading Commodities
|
Beneficiaries m rading comime e Smartly
+  Commodities market
ecosystem (July 2021) Beneficiaries Beneficiaries

The public (July 2021) «  Fund Manager Association
of Nigeria (June 2021)

Funding Food Deficit: Transforming Food
United Nations Food Systems: The Youth

MoU with AFAP (African v == [§ InnovalioniBigigeRy

. ‘ ili ibusi Beneficiaries
Q‘ Fertiliser and Agribusiness : m Bena o

Parinership) (April 2021) s & Loust 2071) The public (August 2021)




Strong and Growing

Relationships With
CMOs & Financial
Institutions
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